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FEDERAL REPUBLIC OF CERMANY 


Brazilia: President Geisel Arrives on State Visit 

Yuriy Brezhnev Arrives in Hamburg for UN Confererce 

FRG-Polish Disarma. mt Talks Held in Warsaw 

Schmidt Emphasizes Friendly FRG-U.S. Economic Talks 

FRG Trade With Arab Oil Countries in 1977 Hit New High 
[HANDELSBLATT 1 Mar ] 


Marchais Interviewed by LE MONDE on Domestic, Foreign Pc licys,.4 
[3 Mar ] +1? “ 


iTALY & THE VATICAN 


DC Acknowledges End of 'Tacit Support’ in Six-Party Summit a, 
Talxs Satisfactory, But Not Conclusive 
Parties To Participate in Program . 
ANSA Reports on Consultations 


Perlingu2r Evaluates Political Accord 
La Malfa Views Current Situation 
Press Views Government Crisis 
urther Press Comment 

Parties Agree on Reale Law Amendment 
ANSA Reports Ameniment Talks 


oe 
Andreotti Remar':s Following Consultations , 

a 

~~ 


PORTUGAL 


Salgado Zenha Yeelected PS Parliarentary Group Leader 

PCP Official Criticizes Government Policy 

Nuciear Board Reports Uranium Exports on ‘Loan’ Basis 
Madeira Regional Government Resigns, New Government Named 
Portuguese Trawler Fired on Off Western Sahara 


SPAIN 
PSOE, PSP To Complete Unification by Mid-April 
[EL PAIS 1 Mar] 
Carrillo Hopes Cabinet Reshuffle Not a Swing to Ri,at 
[EL PAIS 28 Feb] 
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Three Suarez Advisers Given New Positions § 2 1/c2 
Oreja Pays Official Visit to Yugoslavia 2-4 Mar N 2 12 
[cross-reference] , 


UNITED XINGDOM 


Owen Asks Rhodesian Nationalists To Attend UN Debate Ql 1c 
Owen: Britain Must Adopt Non-Racial Stance at Home, Abroad Q 1 1c3 
Bishop Muzorewa Arrives in London for Talks With Owen QQ 1 1/C3 

Negotiations With Patriot*c Front Unnecessary Qe 2 ww 
Kenyan Vice President Arrives F. Route Home From U.S. Qe 2 1/C4 


CYPRUS 


Kivrianou Addiesses Party Congress on Intercommuinal Talks R 1 1/CS 

Denktas Warns Cypriot Side on Intransigent Attitude R 1 14S 

Turkish Proposals to Greece on Cyprus Will Be Delayed R 2 Wc 
[ELEVTHERT KIPROS 5 Mar] 





1 British Minister of State Judd Arrives, Makes Statement R 2 1/C6 
Meets With Khtisostomos, Mikhailidhis, Denktas R 3 1/C7 
Comments on Turkish Presence R 3 1/C7 
GREECE 
Karamanlis Addresses Party Group; Opposition Replies s 1 1/c8 
[KATHIMERINI 4 Mar] 
Papandreou's Remarks, Zigdhis' Comment Sl we 
{ [TA NEA 4 Mar] 
KKE (Interior) Refutes Karamanlis Ss 1 wwe 
: [I AVYI 5 Mar] 
KKE (Exterior) Replies s 2 wwe 
| [RIZOSPASTIS 5 Mar] 
AKROPOLIS Waris Ankara on Cyprus Issue 8 2 1/ce 
, (3 Mar] 
‘ 
' TURKEY 
Afgan President Daud Khan Leaves Turkey T 1 1/C10 
Prime Minister Ecevit Comments on New Economic Measures T 1 1/C10 
Ecevit Comments to Frenc’: TV on Cyprus, U.S. Embargo T 3 cl2 
New Border Crossing Poiit With USSR To Be Opened T 3 1/12 
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BRAZILIAN PRESIDENT GEISEL ARRIVES ON STATE VISIT 
LDO51230Y Hamburg DPA in German 1138 GMT 5 Mar 78 LD 


[Excerpt] Bonn--Brazil's President Ernesto Geisel was greeted with a 2l-gun salute 
today wher. his special plane arrived in Bonn, where he begins a 5-day state visit 
tomorrow at the invitation of the Federal Government. Geisel, who is the first 
Brazilian head of state to pay a visit to the rederal Republic, will hold talks with 
Federal President Walter Scheel, Federal Chancellor Helmut Schmidt, Federal Foreign 
Minister Hans-Dietrich Genscher and the part; shairmen of the SPD, CDU and CSU. 


Geisel, who is accompanied by Foreign Minister Antonio Azeredo da Silveira and four 
ministers, was received on his arrival at Cologne-Bonn airport by Ambassador Franz 
Joachim Schoeller, the chief of protocol. The Brazilian state guest then departed by 
helicopter together with his wife Lucia Markus and his daughter Amalia Lucy to the 
Federal Government's guest house, Schloss Gymnich, The official welcome by Federal 
President Walter Scheel will take place tomorrow in front of the Villa Hammerschmidt 
in Bonn. 


YURIY BREZHNEV ARRIVES IN HAMBURG FOR UN CONFERENCE 
LDO51852Y Hamburg DPA in German 1754 GMT 5 Mar 78 LD 


[Text] Hamburg--Yuri) Leonidovich Brezhnev, the Soviet party chief's son, arrived in 
Hamburg today for the first United Nations conference to take place on German soil. 

It is a meeting to discuss the law of the sea. As a deputy minister of foreign trade, 
he is leading a group of about 10 Soviet experts to the conference, which will be 
attended by about 100 govermment delegations from all parts of the world. 


Yans-Jochen Vogel, federal minister of justice, will open the conference tomorrow. The 
conference is to adapt the law governing cargoes to new transport methods and the inter- 
national ramifications of sea-borne transport. 


FRG-POLISH DISARMAMENT TALKS HELD IN WARSAW 

LDO4YOOO4Y Hamburg DPA in Gern-n 1723 GMT 3 Mar 78 LD 

(Text) Warsaw--German-Polish talks on disarmament and arms control took place in War- 
saw on Thursday and Friday. This exchange of opinion centered on the preparations for 
the special UN General Assembly session on disarmament which is to take place from 

23 May to 28 June in New York. 


These preparatory German-Polish contacts on the disarmament question were agreed upon 
in November on the occasion of Federal Chancellor Helmut Schmidt's visit to Poland. 
The head of the German delegation is the Federal Government's representative for 
disarmament and arms control, Am.-ssador Ruth. 


SCHMIDT EMPHASIZES FRIENDLY FRG-U,S, ECONOMIC TALKS 


LDO31750¥ Hamburg DPA in German 1715 GMT 3 Mar 78 LD 


[Text] Hemburg--Federal Chancellor Helmut Schmidt has emphasized th: friendly atmos- 
phere in the negotiations between the Federal Goverrment and the United States on 
solving economic problems, "In the face of che varying problems and the varying 
possible solutions which prese it themselves, we are engaging in discussion as is pos- 
sible only between friends," said the Federal Chancellor at the 58th "East Asian Banquet" 
this evening in Hamburg. 
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In Schmidt's view many published articles on the state and spirit of present German 
relations with the United States are unrealistic. The United States is outside Europe, 
the "RG's largest trading partner. In view of the clese economic integration, this is 
why tne discussion of controversial questions is also natural. 


The Federal Government and the American Government agree that the industr‘al states 
should strive for growth without inflation. But both support--mot only in words but by 
economic actions--stronger growth, The chancellor also warned against the increasing 
tendency ‘soward protectionism in the world, He welcomed President Carter's statement 
on the need for and theimportance ofa stable dollar in the world economy. 


PRG TRADE WITH ARAB OIL COUNTRIES in 1977 HIT NEW HIGH 
DWO11155Y ‘"uesseldorf HANDELSBLATT in German 1 Mar 78 p 4 DW 
{Bonn dispatch by WF} 


[Text] German exports to important Arab oil countries increased considerably last year. 
This can be der’ved from a review of the Federal Ministry of Economics statistics on 
German-~Arab trade, which in 1977 increased by DM1.4 billion, or 4.5 percent to a total 
of DM33 billion, the highest level ever achieved. 


Exports to Libya, the most important oil supplier of the Federal Republic, which obtains 
20 percent of its 211 from there, increased by 14.7 percent. Saudi Arabia, the second 
most important oil supplier to the Federal Republic, with a total of 15.7 percen*, 
received 32 percent more exports from the Federal Republic. Thirty-four point six per- 
cent more goods from the Federal Republic went to Algeria, from which the Federal Republic 
obtains 10,3 percent of its oil and which holds fourth position after Iran (16.1 percent). 
The United Arab Emirates, with an increase of 45.7 percent, leads the list of importers 
of German goods. It holds sixth position among the oil suppliers of the Federal Republic 
with a total of 9 percent. Qatar, too, with an increase of 23.5 percent, clearly re- 
ceived more goods from the Federal Republic. 


The report also shows that German exports to some Arab oil-producing countries have 
deteriorated, Syria, Iraq, Bahrain and Oman imported less German goods. Exports to 
countries producing little or no oil developed differently last year. Strong !ncreases 
such as with Lebanon (204.6 percent), South Yemen (109.9 percent), Somalia (61.5 percent) 
or Mauritania (60.7 percent) stand in contrast to decreases such as with Morocco (10.6 
percent), Egypt (7.3 percent) or Jordan (22.5 percent). 


The overall share of imports of the Federal Republic coming from Arab countries decreased 
slightly last year from 91.8 to 90.1 percent. The quantity of oil imports from Arab 
sources decreased from 64,8 to 64,2 percent, and its valu. from 65.3 to 64.4 percent. 
Imports of other products from Arab states, such as fuel, lubricating oils, raw phosphate, 
cotton, iron ore and fruits tncreased by 18.9 percent to a total of DM1.7/ billion. 


The Economics Ministry points out that exports to Avab countries, measured by overall 
German exports, amount to 5.9 percent, which brings these countries very close to state 
trading countries, which hold 6,1 rercent underscoring the importance of the Arab market, 
Overall German exports to Arab countries increased by 10.5 percent; imports decreased 
slightly by 0.8 percent. Due to increased exports of DM2,3 billion, the debit balance 
of the Pederal Republic has decreased considerably by DM1.7 billion to roughly DM665 


million, 








Vil. 6 Mar 78 FRANCE K 1 


MARCHAIS INTERVIEWED BY LZ MONDE ON DOMESTIC, FOREIGN POLICY 
1D031431Y Paris IZ MONDE in French 3 Mar 78 pp 1, 10, 11 WD 


{[Unattributed interview with PCF (French Communist Party) Secretary Genezal Georges 
Marchais--dat and place of interview not specified] 


{Text ] [Question] In his interview with LE MONDE, Mr Mitterrand said that updating nego- 
tiations between the two rounds wouid not be negotiations. They would be a case of "your 
money or your life." What is your view? What will happen if you do not manage to persuade 
him to agree te such negotiations? 


{answer ] The question is wiether or not we want union and chanwe. The PCF's attitude is 
completely unambiguou". 


Our delegation from the September ieftwing summit is standing by. [It is immediately avail- 
able to resume negotiations. At every rally, on every program, in every interview, on »e- 
half of my party I repeat my proposal to the Socialist Party [PS] and the Left Radical 
Movement. I will reiterate it here in the columns of LZ MONDE: Let us resume without 
delay and wi*hcut preconditions, at any time and place, the tals interrupted 25 September 
s0 as to reach a political agreement, before 12 March, on the program, the government and 
election withdrawals. 


What more can I say? 


All that is necessary is for Francois Mitterrand to agree to talks, to return to the Joint 
Program policy, a policy which turns its back on austerity and openly tackles the big 
groups and tiie great fortunes--and I am certain that an agreement can be concluded "before" 
the first round. 


Of course, if, as you seem to suppose, the PS persists in its refusal to hold discussions 
before 12 March, voting Communist will be the only method available to those who--whatever 
their political options--consider it vital to persuede Prancois Mitterrand to return to a 
sensible attitude, in other words, the union. We Communists never yield in the face of 
Gifficulties. We will continue to fight tirelessly for the Union of the Left. t, of 
course, it take. two to make a union..,. 


Having said this, since you mentioned the interview grented to LE MONDE by Francois 
Mitterranc 25 Fevruary, allow me to point out two false statements in his replies to your 
questions. 


First: It is true that in November the PS agreed to «¢ meeting with the Por. Charles 
Fiterman represented our party. So we did not, as Franeois Mitterrard said, ‘refuse 
immediate, unconditional resumption of negotiations." But nothing came of this meeting 
becat:se the PS representative got up and declared: “We have no new proposals to make... 
we will not budge." Despite the fact that we Communists had made sizable concessions 
before the PS left the negotiating table 22 Septeriber. Coirmunist practice is not, an. has 
never been, “your money or your life," 


Second, in his interview with your newspaper, Fraicois Mitterrrand also said tha’ ‘this 
reiusal to negotiate was reiterated by our nationa! conference on 7 January.” Allow me 
to quote what I said in the report I presented tw this conference: "The conclusion of 
an agreement before the elections would naturally constitute the best solution. We re- 
main avajlable at all times to resume serious talks which would énable us to accomplish 
this." 


[Question] In the event of a leftwing victory, in the context of the negotiations which 
must then begin with your partners, might the latest proposals made by the Prench Democratic 
Confederation of Labor [FDT), partizularly with regard to nationalization, provide the 
basis for a compromise? 
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[Answer] I will remind you that for us it is not a question of waiting for 19 March 
before updating the Joint "rogram, The talks interrupted 23 September mist be resumed 
at once, in order to reach a political agreement on the program, the govermment to in- 
plement it and withdrawal in the second round. 


Having said this, you asked me what . think of the latest CFDT proposals. I had al- 
ready said in Bordeaux on 18 February that "the document published by the CFDT is ez- 
tremely important” and that "she number of nationalizations of subsidiaries prorpeosed 
in it is very close to our own figure and worlds away from that of the PS." 


In view of the fact that CFDT National Secretary Michel Rolant saw fit to say to 
morning daily on 25 February that "he did not think that CFDT proposals had been taken 
seriously," I brought the matter up again iast Monday at Saint-Maur and declared very 
officially, on behalf of the PCF, that “the C”’DT proposals form a positive contribution 
to the search for an agreement, as regards democratic planning, nationalization and 
fiscal reform concerning income tax, wealth tax and capital tax--even though it remains 
true that we .etect in uhe CFDT's positions differences of viewpoint which merit dis- 
cussion," 


We are therefore exazining the CFDT's proposals--as we did the COT's--with a great deal 
i ers 3. £Sf ie | % i. .e7y eispic to mcpurd uc Wastsers 


immense hone for change. 


It is precisely for this reason--to get agreement on a government program for we 
wockers--that we want to hold talks with the PS and derive results from these talks. 
I repeat, we are ready for this immediately. 


We do not want to make the trade union foderations--either the COT or the CFDT--per‘orm 
& role that they do not want to play. Their attitudes are important, but we do not want 
~O question their independence from the parties and the govermment,. 


[Question] In the event of the left coming to power, what is the main difficulty 
you expect? 


{Answer} Tomorrow, as today, the main difficulty we wiil encounter at a1l points in 
ow’ activities is the existence and kven struggie f our main opponent: big capital. 


There ‘s no doubt that in the future we will have to show great determination in in- 
plementing the democratic reforms which our country needs. 


The workers know that we Communists will not lack this determination. We will not !ack 


it any more in the future in the implementation of the Joint Program than we lack it 
today in demanding that it be respected and updated. 


[Question] And if the opposition resorts to illegal methods’ 


[Answer] Obviousl, “f the oppositioa resorts to illegal methods to prevent the pur- 
suit of the policy : s which the majority of the people have voiced their approval, we 
will apply the law, Whatever happens. all those who support the left will have to cive 
it increasingly active backing. We do not want to resort to methods of coercion or to 
restrictions of freedoms. We want to win the confidence of the Frerch people by 
committing ourselves clearly to them and respecting our commitments scrupulously. 

That said, if the left were to lose on & democratic basis, we would take our place in 
the opposition againe tut I am confident. I repeat that if 2 government of the united 
left resolutely implements a well-updated Joint Program, we will not lose the trust of 
the majority [of the population] but, on the contrary, this trust will broaden. I do 
not believe in governments which wear themselves «own sinply because they are governing. 
[paragraph continves | 
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A government is worn down once it no longer pursues a policy which accords with the 
aspirations of the workers--mamal or mental-~<sho comprise the overwhelming majority 

of the population. Our party is doing and will contime to do everything to spare the 
Prench, and the left itself, such distllusiorments. That is indeed why we insist so mich 
on the pressing need to conclude even now a weil-updsted Joint Program of goverment. 


234 Congress Will Set About Modifying Regulations 


([Question] Will the practice of democratic centralism within the PCF be revised at the 
next congress? 


{Answer] The 234 congress will set about modifying the regulations. This decision was 
made at the 22d congress when the concept dictatorship of the proletariat was dropped. 


As for democritic centralism, we both realize that in the difficult period we are exper- 
fencing it is displaying its vast superiority over the methods of functioning of other 
political parties. 


Thus for many years now we have note-as far as wo are concerned--disbarred a single one 
of our supporters. Similarly we have not dissolved any federation or section. 


Pinally, we have not replaced any local official with another official imposed from above. 


On the contrary, democratic centralism enables our party to have a free discussion of all 
problems so as to find the best solution together. Ary other behavior leads to rigidity. 
That is ow opinion. 


That said, we recognize every party's right to organize ‘tself as ‘t sees fit. I should 
add that, in contrast to certain other parties, we do not plan to make our party's internal 
functioning a model for the organization of socicty. 


(Question) Taking into account the split affecting the left, there are many people--even 
among those inclined to vote for the opposition-<rho are asking how the Socialists and 
Communists could govern together in the future if the case should arise.... 


[Answer] The PCF is different from the PS: That is true and we have never tried to hide 
the fact. There are serious disagreements between our parties: That is true and it would 
be useless to deny their existence or to minimize then, 


That said, should this duality nrevent us fron governing together? Not at all. It must 
be remembered that in 1972, whatever our differences and disagreements had been~--and they 
had been great--~we finally succeeded in adopting the Joint Progran,. 


Today it should be the same, The left can govern as long as it reaches real agreement 
on a program which is a clear commitment to the people. 


To reach such @ program we must, above all, hold talks. We mist have the political desire 
to search for a valid and acceptable compromise. Valid--that is to say, which corresponds 
to the expectations of the workers and to the national interest; acceptable--that us to 
say, which excludes any idea of dominance by one partner over the other, 


I add that, in our opinion, these discussions are inconceivable in isolation, just between 
the major forces, On the contrary, the population and the working people--the first 
affected--should be able to take part in this great national debate. 


Experience proves, moreover, that their inclusion constitutes, on the whole, a decisive 
factor in overcoming differences. Let us take the question of the Minimum National Wage 
(smic]}. 
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As soon as the trade unions formulated their claim to raise the SMIC to Fr2,200 in terms 
of April 1977 purchasing power, we defended this proposal throughout the negotiations 

to convery the Joint Program into fact. This meant a SMIC of Fr2,400 in April 1978 
after teking into account the rise in prices, The PS has constantly opposed us on ‘his. 
It rejected this last May, July and September, Each time it was the same srgument: 

The Commmist proposal is "“demagogic." Last November it published a synopsis on economic 
and social questions in which it spoke of “outbidding" the Fr2,40C SMIC, a bid which 
"sould well be the line separating the bases of success from the conditions of failure." 


How many times has Rocard mentioned the hundreds of thousands of enterpr‘ses which would 
disappear with the SMIC at Fr2,4007 


In short, the question of the Fr2,4uv SMIC was until yesterday a major difference between 
the Commmists, who favor this claim, anu the Socialists, who are against it. 


So what can one expect today? Last week Francois Mitterrand assured France-Inter that 
the Communists have...been brought around to the PS proposal to raise the SMIC to 
Fr2,400. You can definitely see that the movement of the masses is decisive, 


[Question] All the professional organizations expect a dialog with the new government 
immediately after the elections, How do you envisage it: in the form of the meetings 
of Matignon in 1936 and of Grenelle in 1968--the latter comprising three parties; the 
govermment directing the debates with the trade unions and the employers--or wuld you 
prefer a method whicn distinguished the groups better: the government making a state- 
ment about the ge:eral direction and then letting the social partners discuss the 
practical consequences to be drawn regarding collective agreements? 


{Ansver] The case of wage earners in the public sector must be distinguished from that 
of other wage earnei’s. 


As regards the public sector, as of April a left government including Communist minis- 
ters will *.gin direct negotiations with the trade union organizations to satisfy 

the claims of workers affected on the basis of the trade unions' positions and the 
social and democratic measures envisaged by the Joint Program. 


For wage carners as a whole, ae of April a left government including Communist ministers 
will urganize negotia-ions with the same aim, between the government, the National 
Council of French Employers and representative trade union organizations. And in these 
negotiations, unlike today, the goverrment will not be more on the side of the employers, 
but will be on the side of the workers, on the side of the trade unions. Finally, it 
will favor in the same spirit the necessary negotiations between the employers and trade 
unions, 


All these negotiations will affect wages, employment, the sliding scale, the duration 
and conditions of work, the single-salary scale, retirement and, in the civil service, 
pay, index-linked scales and establishments, 


At the same time, the goverment will itself make a series of decisions within its 
jurdisdiction; for example, that of immediately raising the SMIC ts Fr2,400,. 


To Notify Our Partners of the Decisions Made Regarding Agricultural Prices 


[Question] You are speaking there of social measures. What other arrangements will 
come into force after the first parliamentary session of the new majority? 


.T) 
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[Answer] At the start of the first parliamentary session a i2-month action program mst 

be passed containing the first major salient and principal aims of the new policy: stimulate 
consumption and boost production, create 500,000 jobs, return to a 4C-hour week, struggle 
immediately against inflation, speculation, the foreign trade deficit and so on. A collective 
budget will interpret these decisions for 1978. 


But it is also advisable to set in motion ~*~uctural reforms from the first parliamentary 
session which an extraordinary session Si. i then contime if necessary, given the size of 
the tasks to be fulfilled. The Wational Assembly will thus be busy with the draft laws 
regarding nationalization and the control of national enterprises, the extension of the 
rights and freedoms of workers in enterprises, the decentralization of the state and the 
creation of indispensable economic levers such as a wealth tax and a tax on capital. 


Parlianent must also express its opinion on important initiatives regarding foreign policy, 
for example, adherence to treaties in force on te limitation of the arms race, the appdoint- 
ment of Prench representatives to the Geneva and Viciuuw conferences and the notification of 
our Common Market partners about the decisions which will be made by France regarding 
agricultural prices. 


(Question) The “counterbudget" which the Communist Party presented in Octocher indicates that 
the Joint Program updated by the PCF will enable 6.8 percent growth per year from the first 
year (instead of about 2.7 percent in 1977) but that the rise in prices will be limited to 

6 percent (instead of 9 percent last year), Do you think that it is possible to toost 
consumption very vigorously (to the extent of miltiplying the growth rate by 2 ~! while 
reducing the rise in prices by 33 percent? 


[Answer] Yes, because we envisage for this purpose a whole series of measures .esigned, in 
our opinion, to prevent inflation, Iwill cite the ecsential measures: An ircerim price 
freeze on the output of major industries; a price freeze on necessities, tar.ffs and 
services, ad interim, whilc *his time is utilized to master and control ‘prices]; abolition 
of walue added tax on major consumer goods; a reduction of the monopolies! tax advantages 
which favor waste and speculation; an ad hoc levy on windfall profits derived from 
speculation and inflation; per'’iamentary control over the utilization of public funds and 
public markets; control on the export of private funds and repatriation of capital acquired 
through international trade; intervention by the working people in entervrises to retard 
inflation, 


(question] Do you really think that that is enough to reduce the rise in prices by as much 
as you say without simultaneously taling measures to strengthen control to prevent traders 
from taking advantage--often happens--of higher consumption to increase their margins? 


fAnswer] Measures will indeed have to be taken here too, without lapsing into bureaucracy. 
st must be realized that we are giving more to small businessmen and tredesmen that we are 
taking from them, Why should small businessmen who are experiencing so many difficulties 
today because of the low wages and unemploymert automatically embark on increases? In any 
case, the working people will ‘ave something to say about the movement of prices. In 
addition to strengthening cortrols, it will be necessary to reform the distribution networks, 
Moreover, I think that much behavior will be reversed when the profit morality is no longer 
law. 


{Question] Speculaticn against the franc has already begun, Are you not afraid that it 
will increase before and after the arrival inpower of a leftwing government and will make the 
latter's task considerably more difficult? 
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[Answer] The weakening of our curremcy dates back beyond the last few weeks. The 
policy of Giscard-Rarre-Ceyrac is totally oriented toward the development abroad of the 
principal private financial and industrial groups. That is what they call "redeploy- 
ment." It entails the »ermanent outflow of capital abroad. snd it results in redun- 
Gamcies, the closure of plants, inflation of our imports and our trade écficit. It also 
resvlts in the fali in the franc, which has lost nearly 20 percent of its value since 
Juue 1975, and Prance's indebtedness, which has increased 2.35 times since that same 


year. 


Having said that, the type of speculation which you mention is essentially « political 
problem. I* is a question of knowing whether people have the political will to oppose 
it, because the technical meenms do exist. Today, speculators can count on the govern- 
ment giving speculation a free hanc and guaranteeing its finsncial profitability. 


But tomorrow, “he presence of Communist ministers will guarantee that the technical 
means of preventing spec.cition will really be implemented: control of exchange oper- 
ations, closure of the fcrward market, strict control of import and export prices, 
struct control anid limitation of exports of capital, nationalization and democratic 
management--with the participation of the worsing people comcerned--of the banking and 
financial system. 


Finally, for the speculators, the hope of financial gain will be replaced. by the 
certainly of loss and severe sanctions. These are things whiciwill discourage then. 


Finally, the “wall of money" is only attempting this kind of maneuver--speculation-- 
because it is hoping Wy this means to scare those who are sensitive to the pressures 
of capital (that is, certainly not the PCF) and to make them retreat. Finally, the 
best way to ctop this kind of maneuver would, once again, be for the leftwing parties 
to sign immediately 4 good political agreement against the "wall of money." 


[Question] In his interview with LE MONDE Francois Mitterrand said that the vlimte 
of his talks with Mr Brandt gave him the feeling that Prance would not be isolated 
in the face of the speculators. Po you think that a Pranco-German joint declaratica 
would be welcome in this connection after 19 March? 


{answer] Three days after the meeting to which you refer, Schmidt met Gascard d'Estaing. 
Nobody noted the will to cooperate against speculators by Giscard «r by Schmidt. 


On the contrary, what everyone noted in the recent past was the pressure exerted by 

Schmidt on the domestic policy of several countries (notably Portugal and Italy) under 
the cover of financial cooperation. This pressure favored the interests of big capital 
amd speculators. That detracts considerably from the credibility of the remarks by the 


PS first secretary. 


Communists have a quite different conception of international relations and cooperation. 
Por them, decisions comeerning France should not be made in Bonn, Washington or Moscow 
but in our country. Thus, measures against speculation should be taken here. 


On this basis we propose that al) countries, and not only the FRG, ccordinate effective 
measures of monetary stabilization and combat speculation. in general, we want the 
broadest cooperation in all spheres wim all countries. 
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Tae PS Has Not Given Up the Idea of a European Defense Commnity 


[Question] What is it that leads you to question your partners! intentions as regards 
national defense? 


[answer] At the time of the negotiations on updating the Joint Program we arrived at a 
basis for agreement on defense. This basis for agreement was even definitively 
established and drawn up. It was then questioned again by our partners, since in re- 
intrcducing at the last minute their proposal for a referendum on this question, they 
are letting a huge question mark float over this basis for agreemert. I wili add that 
it is certainly no accident. This idea of a referendum is in fact accompanied by a 
position adopted by Francois Mitterrand according to which he ‘oes not believe in the 
existence of autonomous defense, It is certainly nc accident eather that in the text 
of the Socialist program. published recently, part of a sentence is missing in relation 
to the text we had agreed on. In its text the PS has purely and simply nevlected to 
mention: “renunciation of joining any new integrated military organization." In other 
words, the PS has not given up the idea of a Evropean defense community. 


[Question] Jean Kanapa let it be understood on television that he might claim the 
foreign affairs portfcliv in a government of the Union of the Left. How do you envisage, 
in a general way, the allocation of ministries? 


[answer] I envisage it very simply: without any discrimination. fur nothing would 
justify such discrimination, 


[Question] What importance do you attach to the matter of the vote of Prench people 
residing abroad? Are you in favor of setting up a commission of inguiry? “ 


[Answer] We have denounced the abuses, frauds and maneuvers arising as a result of 
the enrolling of FPrench people residing abroad on the electoral regisvers. £ 


There is evidently no question of our calling into question the freedom to vote of this 
category of French people. What we condemn resolutely is the autha@ities' use of the 
state machinery to direct votes traditionally favorable to the majority toward electoral 
wards where it has difficulties. 


That is a flagrant violation of the most elementary rules of democracy. 


Our Politburo has taken a strong position against these maneuvers. Robert Ballarnger, 
on behalf of our group in the National Assembly, went to the premier on this topic; 
it has also been taken to litigation. 


[Question] What position would a government of the left adopt in relation to the Western 
Sahara? 


[Answer] I would first of all like to condemn the hypocrisy of the Ciscard officials who 
officially claim neutrality in the serious conflict afflicting that part of the world 
while in practice supporting the dismemberment and occupation of the Western Sahara by 
Morocco and Mauritania, by supplying military equipment to these *wo countries and setting 
up a military presence in the region directed against the Saharan people and the Algerian 
Republic, 


A government of the left with Communist ministers would remove this military presence 
from the region, end the supply of military equipment to Morocco and Mauritania and work 
actively to apply the UN resolutions, which recognize the Saharan people's righ’, to 

self -deteru_nation, 
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[Question] The PCF envisages a revision of the arms sales policy. Will thet apply to the 
Horn of Africa? 


[Answer] As we sated in the updated Joint Program which we have just published, we 
Communists favor strict control of foreign arms sales and are opposed to all arms sales 
to colonialist, racist and fascist governments. A leftwing government should apply 
this principle. 


With regarmi to the events occurring in the Horn of Africa, the main concern of the 
leftwing government must not be to sell arms but to work to find a negotiated solu*ion 


to this serious crisis. 


We are convinced that, dy taking into account the well-wderstorod interests of the states 
concerned as well as the peculiar national issues in this part of the world, it must be 
possible to put an end to the armed confrontation and find a fai, 1:sting solution, 
notably within an African cortext. 


Porbid Any Colonia.ist or Neocolonialist Practices Toward Algeria 
[Question] Under a leftwing government, what would be French policy towam the Near East’ 


[Answer] The leftwing government viil work for an overali political settlement to the 
Wear East conflict, the only kind of settlement which will enable new, resceful and 
fruitful relations to be established among all peoples in this cart of the world. 


Such a settlement must inciuss guarantees on the right to existence, security an 
sovereignty of all the Near Fast ctates, particularly tne state of Israel, implementati 
of the UN resolutions stipulating Israeli withdrawal from the territories occupied in 
June 1967 and recoguition of the Palestinian people's right to possess a homeland and 
to set up an independent state. 


vw 


Moreover, I believe that no just and lasting +. ‘ution is possible if the PLC--tt 
orgwnization which represerts the Palestinian people and is intermmationally recognized-- 
is kept out of the negotiations. 


I must add that a democratic Prance wiil cooperate in a friendly fashion with all the 


’ 


state in the area. 
[Question] What policy do you advocate toward Algeria? 


[Answer] I note that in recent years Prench-Algerian cooperation has deterio: ated 
unceasingly. This policy which is contrary to the interests of France, is deliberatei’ 
planned by the Elysee. Paris has even gone so far as to stir up conflict on this 
country's very borders, notably by supplying arms to Morocco and Mauritania. 


A leftwirng government must make a radics] oreak with such practices and pursue a policy 

of rea) cooperation with Algeria. This will be that much easier since President Boumediene 
himself has made statements indicating very clearly that Algeria is prepared ts establish 

a special relationship with our country. 


The policy ct cooperation with Algeria which France will initiate in the future will 
forbid all colonialist or neocolon‘falist practices We will strive to reach 4 compre- 
nensive agreement incorporating all spheres of common interest. At the same time, 
lasting relations can be established, making possible considerable expansion of all kings 
of exchanges on the basis of cur countries! mutual interests, 
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As far as trade is concerned, this expansion implies a clear increase in France's 
purchases and the desire to improve our trade balance. The evenness of such de- 
velopment will be insured by mutual agreements on long-term deliveries. 


im the sphere of industrial cooperation we want our policy to be based on the 
respective needs of our two countries. We therefore wish *o promote very bread, 
very diversified cooperavion, involving all sectors but particularly the advanced 
technology industries. 


Likewise, scientific and technical cooperation will be completely reformed and en- 
riched. It wili form a key slement in industrial relations, but will obviously in- 
clude matters of concern relating to agr.culturai and rvral development. 


Pinancial cooperation will reflect the importance of these new relations and will be 
carried out on a basis which will put an end to discriminatory practices. 


Pinally, it goes without saying that a democratic governrent, faithful to the Joint ; 
Program, will recognize equality of economic, social and cultural rights between : 
French workers and Algerian workers, as well as all other immigrant workers in France. ‘ 


[Question] Who would represent France--the president of the republic or the premier-- 
at international negotiations, at European summits, for example. ‘ 


[answer] As we have said, it is the government's responsibility to determine and 
conduct the nation's policy in all spheres. It is therefore the government which z 
will appoint France's representatives in international negotiations. 





[Question] And in the event of the left coming to power, who would make the decision 
to resort to use of the nuclear deterrent fore? 


{[Ans*rer] As we have already said, in this case the political decision is too serious t. 
to be left to the judgement of a single man. 


The crisis period which would inevitably mark such a situ.tion would make prior con- 
sultation perfectly feasible. 


For this reason, we propose that any decision about maneuvering or activating nuclear 
forces should be made by a top national muclear defense committee. 


The composition of this committee should be determined at the same time as that of 
the government. In our view, the president of the republic, who wouli be the chair- 
man, the premier and the chief of general staff would be members by right. 


We believe that the overall composition of the committee must be submitted for approval 
by parliament as soon as the government is presented. 


Having said. this, although this top committee is responsible for the 4ecision on this 
subject, its chairman, the president of the republic, is resporsible for executirg that 
decision. . 


[Question] What would be the European policy of a government of the left? 
[Answer] In the foreign policy sphere, we hope Prarmce will make itself heard in favor 


of cooperation and disarmament. That is particularly true in relation to the European 
policy of a government of the left, 


As regards the Common Marxet, we hold firmly ‘So the twofold prir.iple defined in the Joint 


Program in 1972: French participation the EEC together with concezn for orienting its 
policies in the interest of the workers and scrupulous respect for France's freedom of 
action in this sphere. 
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A government of the left wou'd thus--within the framework of the EEC--be the advocate 

of 2 policy cf social progress (the harmonization of social legislation at the highest 
level, guaranteed income for agricultiral workers, protection <f migrant workers... ). 

It would also submit to its partners proposals relating to real control over the actions 


of multinational companies. 


We also advocate the participation of workers, peasants and their trade unior organiza- 
tions in the Common Market organs, with real rights. 


But Burope is not only the EEC At the level of the Buropean Continent, we believe 
Prance can make an invaluable contribution to the policy of detente and the establish- 
ment of full cooperation without discrimination. 


A government of the left wil” therefore act in favor cf disarmament and the dissolution 
of the antagonistic blocs dividing Europe. 


It will clearly advocate the application of the Helsinki accords in integral form, whether 
on questions of security, cooperation or human rights. 


It will sena a representative, without celay, to the Vienna conferenceon arms reduction 


* . x + _ 


Anxious to normalize the European climate, it intends to conlude with every country that 
is wiliing--with the USSR among others--treaties on nonaggressi~n and the nonuse of force, 


There is a large-scale European policy for France to conduct. But there is a conditio: 
FPrence must have its hands free, it must refuse an) alinement whatever. That is the key 
of our foreign policy. 


[Question] In your last book, "Let's speak Frankly," you make no secret of the fact that 
the PCF hes a “serious disagreement with the CPSU on the question of demcracy." 


More generally, you state clear., that you do not defend the Soviet Union unconditionally 
today. Could you clarify your position on this question? 


[Answer] In my book I did indeed broach the question cf differences of opinion between 
our party and other communist parties--those of the Soviet Union or Czechoslovakia, for 
instance--in particular in relation to democracy. Thus, we absolutely condemn the 
tendency, which is manifested too often in one soc alist country vu another, of sub- 
stituting administracive measures for the battle of ideas, or in other words replacing 
the po.itical struggle by repression. In more genera) t*rm, we publicly declare our 
disagreements whenever it proves necessary. 


I could say more on this and you might tnink that would suit me, on the whole, for 
electoral reasons. But we must not look at things through the small end of the binoculars. 
The truth--and I sincerely believe that commentators h ve not yet seen it or understood 
it properly--the truth is that our 22d congress launched wy sat new idea: the idea 

thay our country (I am not only talking about our party, I am talking sbout France) 

must, in our time, carry out a policy based on the refusal **% form alinements. Any 
alinement, cu anything. We categorically reject--as I say in my book--the idea according 
to which it is up to the two superpowers to govern world affairs. We have had enough 

of the bloc policy We have hai enough I repeat, of alinement. For France, which 
would at once recover its full capacity for initiative and action, there is a great 
policy to carry out there. Yes, it has not been noted to a sufficient extent thrt 

this is also an integral part of our 224 congress. 1 am happy that your question gives 
me the opportunity to confirm in this way the extremely innovative contribution of 

that congress in every sphere. 
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DC ACKNOWLEDGIS END OF ‘TACIT SUPPORT' Di SIX-PARTY SUMUT 
Talks Satisfactory, But Not Conclusive 
LDOY1817Y Rome Domestic Service in Italian 1600 GMT 4 Mar 73 LD 


(Text ] The summit meeting of the delegations of the six parties with the prime minister- 
designate ended at 1450. It started at 1000 and was attended by Morc, Zaccagnini, 
Galloni, Gaspari, Piccoli and Bartolomei for the Christian Democrats [DC]; Berlinguer, 
Chiaromonte, Natta and Perna for the Communist Party [PCI]; Wemni, Craxi, Manca, 
Sifnorpe and Cipellini for the Socis ‘st Party; ia Malfa, Biasini, Terreans, Spandolini 
and Mammi for the Republican Party; Saragat, Romita, Preta, Ariosto, [name indistinct ] 
and Nicolagzi for the Social Democratic Party; and Bignardi, Zanone, Biondi, Bozti 

and Balbo for the Libera’ Party. The outcome of the meetiig seems to have satisf ‘ed 

all participants, but it was not conclusive. There will be anothe- collegial meet .ng 

at summit level next Wednesday. 


In the meantime, the experts of the six parties will try t« meet with Andreotti tomorrow 
morning to coordinate the modifications of the Reals Law. On Monday afternoon and 
Tuesday morning [words indistinct] will meet separately the representatives of the 
erterpreneurs and trade unions, thus satisfyinyz--although only partly--the demand made 
by the Republicans to hold a preventive triangular meeting be*.een the parties, tho 
employers' federation and the trade unions on the contents of the government progran. 
On Tuesday afternoon Andreotti will have other contacts with the representatives of 

the political forces in connection with the summit the following day. 


At the erd of today's meeting, Secretary of the Socialist Party Craxi told journalists 
that “land is in sight." Commmnist Natta spoke of a useful ard positive clarification 
of the program platform. Ssaragat also considered the meeting very positive. For the 
Christian Democratic Secretary Zaccagnini, the negotiations are now coming to an end. : 
Secretary of the Republican Party Biacini was satisfied with the solution of tha : 
Republican proposal to hold consultations between the political and s*cial forres, 
After today's meeting, Liberal Zanone declared, our reservations have increased. 
Pranelli, of the Christian Democratic leftwing, addressed an open letier to the Lireral , 
Party secretary urging him to avoid the isolation of the Liberals from other parties. 


Tomorrow, Secretary of the Communist Party Berlinguer, concluding the seventh workers 
conference of the Communist Party at Naples, will assess the negotiations for the forma- 
tion of the government in the light of today's summit meeting at Chigi Palace. wring 
today's debate at the workers conference in Naples, CGIL Secretary Lama made a very 
important speech. He maintained that the popular mobilization and the workers struggle 
camnot be attenuated, even with the presence of the PCI in the government majority. 
Lama recalled the decision of the trade unions to conduct a policy of moderation, con- 
taining wages and (?grouping together) contractual increases. He stated that the 
destructive method of terrorism and individual solutions, which is typical of those who 
are defeated, mist be rejected. A speech was also made by Massimo @'Alema, secretary 
of the Communist Youth Federation, who primarily spoke about violence, emphasicing the 
need to isolate the provocateuis and to defeat the terrorists. 
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Parties To Participate in Program 


AUO"1/29Y Rame ANSA in English 1625 GMT 4 Mar 78 AU 


{Tert] Rome, March 4 (ANSA)--Political commentators' forecasts that the week ending to- 


day would »e “decisive” for Premier-Designate Giulio Andreotti's efforts to form 2 
new goverrment appear to have finally beer confirmed by facts. 


The biggest hurdle to solving the crisis--the political nature of the new goverrment 
majcrity--appears to heve been sidestepped, and the platform priblem could be svulved 
today in the collegial meeting Andreosti is to have with representatives of the six 
perties involved in the consultations. 


At the 46th day of the crisis, therefore, the Italian political climate appears more 
relaxed anc, for ‘ne first time, the chances of a “turning-point" appear finally 
concrete ever, if, as always happens in a crisis, sudden and unpredictatle <ifficvlties 
could always crop up. 


The first step forward was made between Monday and Wednesday by the parliamentary 
eaucyses of the Christian Deaecrat Party “NC) which met to give the party leadership 


MB evitiaa CoAarrcetior o ue betuy-detet.d «ssue of relatiow with tie cameunist Parcy. 


It is no mystery that within th: DC, and particularly wittin the parliamentary caucuses, 
a mumber of groups are opposea t> an entry, however masked, of the Cugmunist Party (PCi) 


im the goverment majorit;. 


The DC hard-liners (the so-called group of “one hundred,” the faction headed by 
house whip Flaminio Pecohivli, the fastion Lheadec by Industry Minister Carlo Donat 
Cattin and others) were disturbed by the decision the DC leadership took con 
Pedruary 7 which admitted the possibility of accepting Cammunist par*icipation in a 
platform majority and which they considered giving in to the PCI. 


The “opponents” wanted more explicit limitations for the Communists. After 3 days of 
heated debate, party President Aldo Moro's speech--which realisticilly warned of the 
dangers of easly political elections should Andreotti's efforts fail--paved the way 
to an agreement oO an intermediate potition: implicit acknowledge:ent of the end of 
the “tacit support” which sustained Andreotti's minority ruling goverrment from 

June 1976 to mid-January this year; and accepted that the five parties (Canmmunists, 
Socialists, Repubdlicars, Social Dewsocrats and Liberals) take part in a Joint platform. 


The DC's decision was received by all the parties, albeit varying cegrees, at a 
contribution to the resumption of the dialogue. 


The Castunist Party leadership made known its ,otition through Senator Gerardo 
Chiaramonte who gave a generally (’positive) evaluation of the DC attitude . Even the 
Socialists and the nepublicans substantially agreed on the possibility of resumirg 
goverrment-formation negotietions. 


The Social Democrat Party (Pfvri) made known its position through a staterent by party 
Secretary Pierluigi Romita who voiced his appreciation for the DC decision but also 
observed that in o uc" to arrive at this result, a month and a half of @ crisis was 
too long. With these conditions, Romitsa added, it was realiy useless to open the 


crisis. 





oe ee 
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Now that the political hurdle has deen overcame, there remains the platform problem 
which in some aspects appears difficult to solve. The DC in fact, and e: pecially its 
parliamentary causes, appear firm in their decision to sustain their position on 
two points: containment of labor costs and policy unicnization, whose establishment 
the Dc firmly opposes. 


The debate on the platform begins orce again in all its scope although the climate 
is less tense now that tLe political question appears resoived. 


Andreotti's first meeting on the platform with experts of the six parties yesterday 
(dedicated to school problems) wound up with a rapid agreement on the basic issues-- 
approval witin the year of an education reform law and rejection of the recent 
phenomenon of violence in itelian schools as a problem of law and order. 


This is the atmosphere in which the party representatives meet today for a collegial 
political "summit." ‘The topics to be discussed are many and difficult--police 
unionization, labor costs, referendums and the "political framework"--or perliamentary 
solution--of how the new goverrment will exist. 


ANSA Reports on Consultations 
AUC42027Y Rome ANSA in English 1945 4 Mar 78 AU 


[Text] Rome, March 4 (ANSA)--Today's meeting between Premierdesignate Giulio 
Andreotti and delegations of the six parties involved in goverrment-formation negoti- 
ations, wound up today with an adjournment until Tuesda,. 


Today's meeting opened the third and hopefully final round of the consultations which 
have been going on for nearly 8 weeks. 


Before the meeting, Republican Party President Ugo La Malfa told newsmen, “we hope 
to not drag on too much. Ideas get lost on long days." 


As the delegations arrived for th~ appointme:t it was clear, however, that the 
atmosphere was mcre optimistic than usual. 


According to reports which iazaked from the meeting room, the premier-designate made 

a far-ranging report on the platform proposals and mentioned also the Republican 
Party's request for a "quandrangular" meeting between the government, political parties, 
premier-designate anu social forces to be held before forming the government. 
Andreotti, Social Democrat (?Senator Ariosto) asserted, "said he is partially in 
agreement with the Republicans." 


The concrete part of the negotiations will continue tomorrow with Andreotti attending 
@ meeting of representatives of the six parties to discuss modifications to the Reale 
Law on lew and onder. 


The delegates to today's meeting were less tight-lipped than in past days. Dc 
President Aldo Moro said he was “certainly satisfied" with the results of the meeting. 


Communist Parvy leadership member Alessandro Natta said "this meeting was not conclusive 
in nature but did lead to a clarification which we consider useful and positive." 


"We believe that it is important that tomorrow the referendum problem be discussed,” 
he added. 
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Socialist Party Secretary Bettino Craxi picked up this one of [words indistinct]. 
Craxi defined Andreotti's draft “se minimm platform," However, he otserved, "we went 
in-depth into several problems but not in the organic manner which i: ~ecessary and 
which will use next week." [sentence as received! 


Social Democratic President Ciuseppe Saragat said that the meeting was "positive" and 
voiced his party's agreement “on the general lines, I think that the political pro- 
blem has been solved--the problem of the government majority, a majority which does 

not imply the Communists presence in the government but which implies their coresponsi- 
bility in the (?pariiamentary confidence) vote, we had some reservations on the platform, 


Republican Party Secretary (?Biasimi) said he was satisfied because the request (?for 
tne) “quadrangular” meeting (?was) immediately accepted. 


Liberal Party Secretary Vaierio Zanone said that his party "has from the beginning 
voiced its reservations on the formula amd on the plitform together, After today's 
meeting," he added “our reservations have increased" since "the predictable outcome of 
the crisis is not in our opinion a positive result," 


Christian Democrat Party Secretar Benigno Zaccagnini said that the finishing line is 
close, 


Andreotti Remarks Following Consultations 
AUO42000Y Rome ANSA in Eng}ish 1950 GMT 4 Mar 78 aU 


[Text] Rome, March 4 (ANSA)--Speaking with newsmen after his meeting with delegations 
of the six parties, Premier-Designate Giulio Andreotti said that he did not think that 
“anyone could say that we are hasty in the manner in which we are trying to wind up 
the crisis. 


"Today I believe that we took a great step forward,” Anéreotti added, “and now I am 
going to report to the chief-of-state and I hope that next week we will truly get to 


the finishing line,” 


In fact, immediately afterwards Andreotti went to the Quirinal Palace to inform President 
Giovanni Leone on the latest developments in the govermment-formation consultations. 


Observers here predicted that perhaps by Thvrsday Merch 9 Andreotti could go to President 
Leone to withdraw the reserve with which he accepted the task to form a new government, 


The government agreement, in fact, once it has the approval of the six parties--[ words 
indistinct] expected after next Wednesday's collegial meeting--should then pass immedi- 
ately ‘o parliament for a confidence vote, If all goes according to these latest pre- 
dictions, one of the longest government crises in Italy's pos*-war history would have 
hed one of the most rapid solutions. 


Berlinguer Evaluates Political Accord 


aU060927Y Rome ANSA in English 0855 OMT 6 Mar 78 aU 


(Text) Naples, March 6 (ANSA)--Itelian Commnist Party Secretary Enrico Berlinguer 
wound up the conference of communist workers here with a long report which covered all 
topics of domestic and international interest, 


Berlinguer's concluding speech Sunday came on the third day of the party-organized 
conference, 
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The Communist Party (PCI) secretary began by voicing a positive evaluation of the 
accord reached between the six mz,or Italian parties (Christian Democrat, Socialist, 
Republican, Social Democrat and Liberal, as well as Commnist) which should draw to an 
end the government crisis which began on Jarwary 16, 


The creation of a government which is “supported, stimlated and controlled by a 
majority which is qualitatively diferent from past majorities,” Berlinguer said, will 
be “an important and positive factcor for democracy and for the country. 


“The outstanding difficult problems which must be resolved,” he added, “can (?now) be 
coped with in an atmosphere of svulidarity and cooperation...which correspormd to the 
deep need arm! espiration of the popular masses.” 


Serlinguer stressed the neec to clear the air of several pending problems--the platform 

amd structure of the new government and the referendum issue--which “could create sucl 

a tense climate in the country that the accord between the parties and the sense of ° 
solidarity among its citizens would be undermined," 


The PCI secretary leader asserted that the long haul of the crisis is due to *he “anguish 
in some ways understandable, of the Christics Democrat Party” and added that now the 
issue is the appearance on the scene of the work‘'ng class, of its organizations, of its 
presence at the helm of the polltical leadership of society and of the state. 





Confronted with the problems of Itaiian society, with the "phenomena of deciine, de- 

sadence, disintegration" which are taking on a “dramatic consistence" and which do not 

rule out the danger of a reactionary backlash, Berlinguer contirmed, “one camnot with- 

draw, go beck on one's tracks” ami “let oneself be pushed aside an¢ wither away either 

in pure and inconclusive rebelliousness or in the corporative straight-jJackets which 

siatter the working class movement, or in second-rate opporturism. All this would lead 

she working class to deperdency, withdrawal and defeat,” . 


The working class mist take “on its strong shoulders the heavy burder of solution of < 
all the nations' ills--this,"” Berlinguer exclaimec, “is what intended when I said 
thet Commnists must be both conservatives and revolutionaries at the same time." 


On the issue of foreign policy the PCI secretary stressed the u~gent and abs lut: 

to pursue international detente, to put an end to the armaments race, to pave tur ’ 

to a balunced .nd simultaneous disarmament, to create an international regime of peace- 
1 co-existence and cooperation, to resolve present corflicts, The cold war, he added 

has done its time, it has no future, 


Voicing his concern for the ArabeIsraeli conflict and for the situation in the Mediterr near 
Berlinguer voiced hope for a negotiated political and peaceful settlement of the conflict 
in the African Horn, Burope, he concluded, “must come out of the horizon in which it 

has been kept by the old dominating classes. A prosperity sought on the basis of a 
colonialist relationship with the peoples of Africa, Asia, Latin Americe is no longer 
possible either economically or politically.” 


*? 


Le Maife Views Current Situation 


AUO32004Y Rome ANSA in English 1905 OMT 5 Mar 75 aU 


[Text] Rome, March 5 (ANSA)--The two large Italian political parties, the Christtar 
Democrat (DC) and the Communist (PCI), have arrived at some kint of understanding, 
Reputlican Party (PRI) President Ugo La Malfa said in an interview published today ‘n 
Milan's CORRIERE DELLA SERA on the latest developments in the seven-week long government 
crisis, 
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But an understanding alone does not mean anything, “it must be evoluated in terms of the 
party's needs,” Le Malfe added, 


The PRI, La Malfs said, is worried, We have taken 45 days to resolve the pclitacal 
problem and now we have little time to cope with the platform problems which car aot 
be nmurried, 


The Republican Party, the PRI president contirmed, is still fighting for a recovery of 
the economy and one of its proposals is to “extend for two years all the large collective 
national work contracts in order to stimulate the astion's energies." But "we have 
remained the only ones on this road,” La Malfa asserted, "and as a minority we have at 
least the duty to identify the causes which have brought us to the crisis, We know 

that the large pre.ties heve electoral interests and union ties, We must nowever tresk 
this »abit. Otherwise, what kind of an emergency is it?* 


As for the "minimum conditions" below which the PRI could not vote for the new 
government, La Malfa said, “if the platform gives us no hope, well, I will not say we 
will vote against it but we will probably have to abstain from voting once again," 


Press Views Goverrmment Crisis 
AUOQUL720Y Rome AdSé in knglisn 1615 @ 4 Mar 78 AU 


[Text] Rome, March 4 (ANSA)--Italian editorial comment generally focused today on the 
growing sensation that a general agreement will be reached soon in the nearly eight- 


week long government strisis, 


Rome's leftist daily PAESA SERA, however, said that “there are few facts which justify 
the optimism of certain news, apers on the imminent conclusion to this long cs'isis... 
the penda.w probleme are so nany (from referendums to economic policy) that it will 
really take all of (Premier-Designate Giulio) Andreotti's celebrated ability to get to 


the end,” 


As for the results of the Christian Democrat [DC] parliamentary representatives 


. 


assembly at the beginning vf the week, which gave Andreotti the mandate to cont irnue 
government-formation consultations, PAESA SERA said that “beyond the government, the 
Clash was between tnose persons (on the right) who have s future in clesriy reoresenting 


moderate-conservative interests and positions, and those persons (such as party 
President Aldo Moro and those who follow his line) who see that this path is risky not 
only for the country but also for the Christian Democrat Party itself.” 


"Te most subtle political head in the DC,” the paper contirmed, “is not an 

adventurous innovator,...however, he has understood that a party such as the DC can keep 
its dominant position if it accepts to second the course of history which has been 

the progressive rise of the working [words indistinct] and the crisis of 4 policy which 
for three decades has tried to keep it on the margin of Italian society,” 


Turin's LA STAMPA said that “the DC's unity had never been so much in danger... the 
014 factions appear aged now, however, Perhaps the DC is no longer tne same, But 
the mass-neomoderste ess represented by many new deputies, most c: whom were elected 
without help of the party machine, did not prevail over the reformist and [word 
indistinct] leadership group and not even in allying iteelf with the traditional 


moccrate wing,” 


"Now", the paper added, “the criris appears to have entered the final phrase after the 
bitter turmlt within the DC which was calmed ty the grieved and reasruming pedagogy 
of Moro,” 
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"The Communist Party," the Turin paper contimed, "says that amy kind of solution to 
the crisis is still possible. But it would be very serious if, after such an objective, 
problematic and painful decision by the DC, the negotiations shrald once again get 
stuck and especially thanks to a party, such as the Commnists, which have always 
insisted on the concept of the emergency situation." 


Purther Press Comment 


AUO316455Y Rome ANSA in English 1600 GMT 3 Mar 78 AU 


[Text] Rome, March 3 (ANSA)--Italian press comment this morning focused on what may or 
should happen after this week's decision from the Christian Democrat Party's (DC) 
leadership to authorize Premier-Designate Guilio Andreotti to contime his talks for the 
formation of a new government. 


The talks are with another five parties, including the two major forces on the left, the 
Communists (PCI) and the Socialists (PSI). 


The principle task facing Andreotti is how to associate the PCI m *e closely with the 
govermment of the country, a prospect which sparked off extensive protest on the right 
of the Dec. 


The conclusions of the DC leadership after a lengthy detate in the party's Senate and 
lower house caucuses were designed to give Andreotti a platform for resolving these 
doubts. 


According to the Liberal Rome daily, LA REPUBBLICA, DC party Chairman A.do Moro hed “worn” 


within his own party, but with "an extreme effort which he had to carry off virtually 
alone." 


"Two years with Benigno Zaccagnini as secretary have not managed to realize the cultural 
and moral renovation (in the DC) which was promiced,.."” the paper pointed out. 


According to LA REPUBBLICA, there was still "breathing space” for Moro's project of 
"confrontation" rather than "clash" with the Communists, just as the Commnist stratecy 
of seehing a “historic compromise" with the DC might give the PCI a little more space. 


"Waturally,” the paper asserted, “everything depends on how one wins and how one lose. 
day by day.” 


"It remains tu be seen whether (the entry of the Commnists into the majority) correspond: 


to a step ahead, a turning-point in the government and the way of governing, or whether 
the left will wear itself out in another ten (?unproductive) months," 


The PSI daily, AVANTI! also pointed out that, at bottom, the DC had sc far only 
communicated the views of its parliamentary caucuses, 


"But a majority is also created with the other political forces. 


"With them, there must still be fixed the type of relationship binding them to the 
goverment, the platform on which a cowmon commitment can Le determined, the ways in 


which to define the relations of cooperation and control of the majority over the govern- 


nent,” 


The DC daily IL POPOLO published a comment with the title, <A Christian Democrat Party 
United in Liberty,” and ignored the bad-tempered debate within the party which led up to 
Andreotti's authorization to proceed with his negotiations.’ 


=— + | 
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According to iL POPOLO, “we mst recognise chat, in general, from yesterday's Itelian 
dailies, people were able to understané that the Dc has decided to seek a precise and 
limted agreement on « govcormment platform between the six parties, which is something 
quite differ -nt from a political alliance, 


"It is also very clear that, for such a iifficult decision, which includes the PcI's 
support fur the parliamentary majority on the govermment platform, the Dc has decided 
in a unitary and compact way, after a free amd lively debate.... 


"This unity has given displeasure to lots of people." 


The PCI daily, L'UNITA, was in clear disagreement with Il. POPOLO. The paper said that 
the "sense of struggle within the DC seemed clear." L'UNITA said that the various 
(*designs) working to this end within the Dc were: 


--Those who were seeking early elections, 

--Those who wanted to ouster Zaccagnini, 

--Those who wanted to replace Andreotti with another premier-designate. 

"This meeting of pressures and maneuvers was not a winning one,” L'UNITA asserted, 


The arch-conservative Milan daily GIORNALE NUOVO was one of the most pessimistic 
commentators on the DC's soves. Ina long and ironicai question, the paper wondered: 
"As regards the DC, can one confirm one's confidence in a party which, despite its 
promises to its electorate, seems to have no other vocation than withdrawal, like en 
army which fights--one might say--not for victory, but to administer defeats’ 


But the leading Milan daily, CORRIERE DELIA SERA, noted that there had been a “turring~- 
point” in the government crisis to the point that the names of possible ministers had 
begun circulating, 


"There remains a trace of uncertainty, a cloud of diffidence which Anmireotti mst dis- 
perse at the collegial meeting (between the six parties) fixed for Saturday," the 
paper asserted, 


‘If the premler-designate manages to establish the confidence needed to overcome the 
last difficulties, the crisis could be over within ten days amd he could appear before 
the two houses of parliament by mid-March," 


The paper also noted that, even though the Comminists admit the Dc has made a step 
ahead in satisfying their demands, “they do not feel at ease amd are asking Andreotti 
to dissolve their doubts,” 


The radical leftwing daily, IL MANIFESTC, described ths Dc's saifirmetion of its plat- 
form as “ligging in.” 


"Obviously the DC carmmot win on all fronts, but to have redefined a platform so per- 
emptorily represents an entrenchment good for many uses," the paper said, 


"Above all, and obviously, in order to raise the stakes when the six parties resume 
their negotiations tomorrow, 


"Secondly, to pull the Christian Democrat ranks together in case of early general 
elections, an eventuality which a)1 the parties contirmme to put in their calculetions.” 
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PARTIES AGREE ON REALE LAW AMENDMENT 
LDO52119Y Rome Domestic Service in Italian 1800 GMT 5 Mar 78 LD 


[Excerpts] There is unanimous agreement by the six parties with Prime Minister- 
Designate Andreotti for the amendment of the Reale Law on public order, This was 
discussed during a meeting at the Chigi Palace which lasted until the early afternoon, 
Here is a report from Enrico Foschi: 


There is a substantial agreement between Christian Democrats, Communists, S<cialists, 
Social Derocrats, Revublicans and Liberals on the amendment of the Reale Law to be 
submitted to a referendum, Tomorrow morning work will begin on drafting the amendments 
which will be submitted to parliament's approval immediately after the vote of confi- 
dence in the new government, 


Here now are the comments made at the end of the Cuigi Palace meeting which lasted over 
5 hours. 


Pamdéolfi stated: The opinion of the Socialists on reaching the unanimous decision is 
positive, The conclusion was even better than anticipated, In fact, the requiremer*ts 
of the Italian Socialist Party on court sentences, house detention and the use of arms 
have been met quite “ully. The Socialists believe that the amendments which will be 
made to the Reale Law should remove it from the referendum procedure, But this point, 
Pandolfi stressed, is entrusted to the judgment of the constitutional authorities, 


Por the Commur.ists. Pifalini caid: The work carried out to renew in substance ti. 
Reale Law has been useful and serious, 


Perna, chairman of the Commnist senators, added: The solution which has appeared on 
the horizon is quite acceptable, 


Por the Social Democrsts, Longo said: It is not so important to hold the referendum 
as to achieve a joint view by all the parties pledged to that agreement. The jcint 
view has now been achieved, 


Por the Republicans, Mammi said: We have cooperated to amend the Res.e Law so as to 
avoid a referendum, But we Republicam are somewhat perplexed that tuis end has in 
fact been attained, 


Galloni, for the Christian Democrats: We have attained the objective of greicer rigor 
ami guarantees to bring back the measure and approval of a [words indistinct], We 
believe that conditions exist for avoiding a referendum because wt have decided to 
amersi the Reale Law in the interests of the citizens ani to deal with public order, 
If, however, the referendum is held the six parties have decided to be united in 
suggesting to the voters to say no to the proposals which would be submitted to the 
popular consultation, 


ANSA Repor*s Amendment Talks 


AUOGO937Y Rome ANSA in English 0850 GmT 6 Mar 78 aU 


{Text] Rome, March 6 (ANSA)--The six major Italian parties involved in government- 
formation consultations for nearly eight weeks took another step towards drafting a 
government program in » meeting Sunday chaired by Premier-Designate Giulio Andreotti, 
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Representatives of the Christian Democrats (DC), Communist (PCI), Socialist (PSI), 
Republican (PRI), Social Democrat (PSDI) and Liberal (PLI) parties reached an agreement 
on modifications to be made on the so-called Reale Law on law and order in order to 
avoid » referendum on the icsue as has been requested by the Radical Party ami okayed 
by the Constitutional Court, 


Ine final draft of the amendments to the Reale Law which the government has pledged to 
present to parliament with request for urgency passage, has been entrusted to a re- 
stricted group of experts of the six parties who will meet today. 


All those who attended the Sunday meeting told newsmen afterwards that the accord "sub- 
stantially improves the law" and that now it is only « question of putting the final 
touches. 


According to PSDI Deputy Secretary Pietro Longo, "the final details work" will "cer- 
tainly be done Wednesday making it possible for the party secretaries to then wind up 
the whole issue." 


The key points of the agreement have not been released but the gist of the amended bill 
can be deduced from a long statement DC Deputy Secretary Giovanni Galloni gave the press: 


"We discussed the fundamental points of how the law could be modified with greatest 
rigor an. also with greater guarantees for citizens. We obtained this double result, 
The parts which have been modified concern first of all the system of forced domicile 
which has been abolished and substituted with inguiries into persons suspected of 
committing specific crimes." (At present the Resle Law establishes that a person 
suspected of a crime can be sent irto forced domicile when evidence of criminal action 
is available--ed.) "This permitc the ¢limination of an institution which can lend ite 
self to ambiguity end whose practical wffectiveness is very limited and to replace it 
with assumptions of specific crimes with all the penal consequences they may entail. 
This increases the rigor and at the same time gives greater guarantees. Otuer points 
concern the use of weapons about which we have reached what I would call a rather per- 
fect formlation from the technical point of view which equally guarantees law officers, 
As for provisional liberty, we also arrived at agreements on cases in which it can be 
granted, very limited cases with a very rirorous control," 


Sunday's accord on the Reale Law--one of the bigger stumbling-blocks in the goverrment- 
formation consultations--appeared to authorize the optimism of political obse.vers here, 


Shortly after the meeting, in fact, Andreotti's office issued a tentative timetable on 
the final steps on the crisis in the next few days: Today, while party experts meet 
(?for) the final draft of the law and order amendments, And. eotti will chair a Cabinet 
meeting this morning and in the afternoon he will receive representatives of tne joint 
union federation to discuss inclusion in the government platform of the points indicated 
in a CGIL, UIL and CISL unton-approved document, 


Tomorrow, Andreotti will meet with representatives of Confindustria (Federation of 
Industrialists) and Wednesday there should be the final political "“surmit” with the 
party secretaries to seal the final agreement, 


If there are no unexpected developments, which today appear unlikely, on Thursday 
Andreotti could go to chief-of-state Giovanni Leone to withdraw the reserve with which 
he accepted the task of forming a new government. Immediately afterwards Andreotti 
would present Leone with a list of his new Cabinet, 
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SALGADO ZENHA REELECTED PS FARLIAMENT*=" GROUP LEADER 
LDO60017Y Lisbon Domestic Service in Portuguese 2300 GMT 5 Mar 78 LL 


[Text] he parliamentary “meeting” of the Socialist Party ended a few minutes ago, 

with the release of a communique on the meetings. Salgado Zenhe has been reelected 
leader of the party's parliamentary group, whi’: larlos Lage, Jose Luis Wunes and Manuel 
Alegre are deputy leaders. According to the communique issued at the end of the 
meetings, the parliamentary gathering regarded as a priority objective its support for 
the present government, so that it can have the necessary stability to be able to in- 
plement the program approved and to govern until 1980 in a climate of peace and liberty. 


PCP OFFICIAL VRITICIZES GOVERNMENT POLICY 
LD052217Y Lisbon Domestic Service in Portuguese 2000 GMT 5 Mar 78 LD 


[Text] Within the framework of the celebrations of its 57th anniversary the PCF 
[Portuguesc Communist Party] has been holding numerous public sessions throughout the 
country. Prominent among them was the rally held today at the Palacio de Cristal 

in Oporto. Here is . report from our Oporto newsroom: The executive of the northerr 
regional organisation of the PCP held a rally this afternom at the Palaciode Cristai 
sports hall which was attended by Sergio Vilarigues, menuber of tne Secretariat and 
Political Commission of the PCP Central Committee. 


Iu his speech Sefgio Vilarigues recalled that the PCP was ‘reated in 1921 as a result 

of the development of the vorkers movement and under the influence of the October Socialist 
Revolutior., He emphasized that the PCP ‘s confident in the future and in the final 
victory of Portuguese democracy over its enemies inside and outside the country. 


However, the speech focused most of all on the PS-CDS [Socialist Party-Social Denwocratic 
Center Party] government. Sergio Vilarigues stated that through the existence of such 

@ government, grave ti.reats loom over the gains of the revolution and over the democratic 
regime itself. He accused the second const!tutional goverment of being solely inter- 
ested in winning the confidence of the big wepitalists and landowners and of imperialisr, 
and stated that, under pressure from the IMF, the government is preparing to liberalize 
imports and has the gall to say in its program that it will only be worthwhile to inte 
sify domestic production of formerly imported products if the Portuguese enterprises prove 
capable of competing in the economic jungle of the FEC, 


NUCLEAR BOARD REPORTS URANIUM EXPORTS ON 'LOAN' BASIS 
LDOS2214Y Lisbon in Portuguese to Burope 1930 OMT 5 Mar 78 LD 


[Text] Portuguese uranium is being exported on a loan basis [a titulo de emprestimo]} 
according to statements by Henrique Carreira of th~ Nuclear Energy Board during a news 
conference at which he also amnounced the opening tomorrow, at the Lisb a Internationa! 
Pair, of an exhibition on Soviet nuclear science and technology. The exhibition will 
Close on 26 March. Carreira added that the uranium exported is to be returned in due 
course, and expressed the view that Portugal's uranium reserves sould be conserved, 

at least until a decision is made on building a nuclear powerplant in Portugal. 


The director of the Soviet exhibition said that it is aimed at acquainting the Portuguese 
with Soviet achievements in the peacefui use of nuclear power and siso with different 
aspects of Soviet development in the 60 years since the formstion of the world's first 
sor lalist state. 
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Simultaneously with the exhibition there will be a techmical and scientific symposiun 
on the theme. [Word indistinct] of the peaceful atom in which Soviet scientists ill 
report an the various sectors of present-day muiclear science ar technolocy, « 


MADEIRA REGIONAL GOVERNMENT RESIGNS, NEW GOVERNMENT NAMED 
LDOSOOSSY Lisbon Domestic Service in Portuguese 2000 GMT 3 Mar 78 LD 


[Excerpts] According to a dispatch we have juct received from our newsroom in Funchal, 
Orneles Camacho today submitted his resignation from the post of cheirme=n of the Madeira 
Regional Goverrment. The regional Political Committee of the Social Democratic Part; 
has recognized the validity of the reasons for his resignation and has entrusted Dr 
Alberto Joao Jardim with the task of reshuffling the regional government, 


Accordingly, the following is the composition of th: new government, which Ur Alberto 
Joao Jardim is to su mit to the minister of the republic in the archipelago: 


Chairmen Dr Alberto Joao Jardin 
Regional Secretary for Planning Jose Antonio Camacho 
and Finance 

Regional Secretary for the Social Ornelas Camacho 

Team 

Regional Secretary for Social iffairs Dr Nelo e Mendonca 

and Health 

Regional Secretary for Labor Resende Marques 
Regional Secretary for Education Carlos Lelis 

and Culture 

Regional Secretary for Economic Joao Crisostomo Aguiar 
Affairs 


The date on which the new regional government members will be sworn in will be announced 
as soon as the regional assembly decree approving the new list is published in the 
DIARIO DA REPUBLICA, 


PORTUGUESE TRAWLER FIRED ON OFF WESTERN SAHARA 
LDO32256Y Lisbon Domestic Service in Portuguese 2200 GMT 3 Mar 78 LD 
[Text] According to reports resching our newsroom, two aircraft are said to have fired 


warning shots over the (’Curica), a Por’ uguese trawler, 20 miles off Villa Cisneros 
{in former Spanish Sahara]. Wo one is said to have been injured, 


As soon as it learned of the incident, the Foreign Ministry issued immediate instruc- 
tions to the Portuguese Embassy in habat to obtain a complete report on the situation 
from the Moroccan authorities and provide the traviler's crew with any necessary pro- 
tection and assistance, 
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PSOE, PSP TO COMPLETE ONIFICATION BY MID-APRIL 
1D031631Y Madrid EL PAIS in Spanish 1 Mar 78 p 11 ZD 


[Unattributed report: "PSOE-PSP Joint Committee Agrees on Procedure for Socialist 
Unity"} 


[Excerpt] The process of unifying the Spanish Socialist Workers Party [PSOE] and the 
Popular Socialist Party [PSP] could be completed in mid-April with a joint meeting 
which will be held at that time by the PSOE Federal Committee and the PSP congress! 
Standing Committee to draft the merger document, This is the main point of the 
agreement on procedure decided on yesterday at the meeting of the two parties' joint 
committee for the unification negotiations, 


According to what Alfonso Guerra of the PSOE disclosed at the conclusion of the meeting, 
decisions were reached on three aspects--contact machinery for achieving unity in the 
provincial and regional federations, the organizational method which will be followed 
for integration and the timetable for integration, 


With regard to the first point, it was agreed to send to all federations a 

rec” mendation that foint committees start meeting immediately to cdvame the 
unification process at that level and to put the general framework agreement into 
practice, 


As regards the general method of the formal process of integration, it was established 
that the agreement should be ratified by the PSOE Federal Committee and the PSP congress 
Standing Committee separately, proceeding from the fact that both organizations have a 
representative mandate from their respective congresses. The PSCE Federal Committee 
will meet 4 and 5 March, and the PSP Standing Committee the following weekend, 12 March, 


Later, at the beginning of April, the PSP congress will meet to debate the approval of 


unification, and after this congress--probably in mid-April--the joint meeting of the two 


highest representative organs between congresses will take place, with this the 
unification process will finally be completed, 


CARRILLO HOPES CABINET RESHUFFLE NOT A SWING TO RIGHT 
LDO31401Y Madrid EL PAIS in Spanish 28 Feb 78 p 31 LD 


[J. Marmel Vaquero report: "Carrillo: ‘I Hope the Government Will Not Turn to the 
Right'"] 


[Text] Oviedo--In an interview given in Aviles on Sunday, Santiago Carrillo was 
unrilling to suggest that the latest ministerial reshuffle might imply @ turn to the 
right on the part of the government of Adolfo Suarez: “Before the crisis,” the PCE 
[Spanish Commnist Party] secretary general told us, " a trend toward the right coud 
be observed, but I hope that this government will not orient itself still further in 
that direction, because it would lose popular support and votes cast by the left on 
15 June, with the result that the country could find itself with a dangerous cleavage 
between the center-right and the center-left," 


"I believe that the opinion of Fuentes Quintana, as the prime minister's economic 
adviser, will contimme to carry mich weight," he went on, "Perhaps, therefore, the 
policy of this Cabinet will not change mich in relation to previous policy, It seems 
to me that, with the crisis, Suarez tried personally to control the situation and the 
conduct of every one of his ministers." 


— 
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What surprised the Communist leader was the entry of Rodriguez Sahagun in the government: 
"Once again I must say," he complained, "that the managers are represented in this govern- 
ment, but not the workers." 


Asked his opinion of the attitude of the socialists to the Moncloa agreements, Carrillo 
replied: “Provided that the Union of the Democratic Center [UCD] is losing votes, the 
Spanish Socialist Workers Party [PSOE] prefers these agreements, which it signed, not 
to be fulfilled. Our policy is clear, because when we demand the ful*‘llment of the 
agreements we do so proceeding from an analysis of the position of the Spanish workers, 
not with regard to the votes that we might win or lose." 


For Carrillo, the decline in the image of the UCD also affects the PSOE, "because with 
118 deputies it is also responsible for the government. In addition to fulfilling the 
role of opposition, it has to demand that the rulers improve the situation. If we had 
that number of deputies, there would be a different policy in this country." 


In the interview Carrillo referred to his latest meeting with the members in Oviedo, 

at which he was given tough answers: "Well, there certainly was discussion, for these 

are some young comrades who confuse democracy within the party with direct democracy. 

It would be impossible for the PCE leadership to consult all the local groups in the country 
before signing the Moncloa agreements. Moreover, you have to bear in mind that when we 
speak of Oviedo we are not referring to the whole region. In any case, if anyone thinks 
that this is a sign that the party is breaking up, he is mistaken,” 


THREE SVAREZ ADVISERS GIVEN NEW POSITIONS 
LDO4OO36Y Madrid in Spanish to Europe 1255 GMT 3 Mar 78 ID 


[Text] The dropping of three of Prime Minister Suarez's advisers--Sanchez Teran, Calvo 
Sotelo and Lasuen--as agreed by yesterday's Council of Ministers was officially confirmed 
this morning, according to a EUROPA PRESS dispatch. The dropping of two of them was a 
result of their being appointed to sead the ministries for relations with the Buropean 
Communities--Leopoldo Calvo Sotelo--and transport and communications--Salvador Sanchez 
Teran. Mr Lasuen, who until yesterday wes adviser to the prime minister for economic 
affairs, will shortly be named roving ambassacor for special missions. This appointment 
was not made during the cabinet plenum yesterday due to the absence of the foreign 
minister, official sources have said, but it wiil be made in a forthcoming Council of 


Ministers session. 


OREJA PAYS OFFICIAL VISIT TO YUGOSLAVIA 2-4 MAR 


Por reportage on the visit to Yugoslavia by Foreign Minister Marcelino Oreja from 2 to 4 
March, including the TANJUG version of the communique on the visit, see the % and 6 March 
Yugoslavia sections of the Eastern Europe DAILY REPORT, 
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OWFW ASKS RHODESIAN NATIONALISTS TO ATTEND UN DEBATE 
LDO3141SY London PRESS ASSOCIATION in Ene‘ish 1408 GMT 3 Mer 78 LD 
[By David Healy, PA political staff] 


[Text] Foreign Secretary David Owen has asked African nationalist leaders in Rhodesis 
to take part in tne United Nations Security Council debate on Rhodesia if it is held. 
He sent messages to Bishop Abel Muzorewa, he Rev Ndabingi Sithole, Mr Joshue Nkomo 

and Mr Robert Mugabe, telling them Britain wuld not be opposed to 2a debate. 


There are moves among African delegates to the UN for a special debate on the subject, 
and Dr Owen told the Rhodesian neticnalists he would want it to be s-.comprehensive 
review and that they should therefore take part. 





Bishop Muzorewa arrives in London tomorrow for talks on Monday with Dr Owen, 
OWEN: BRITAIN MUST ADOPT NON-RACIAL STANCE AT HOME, ABROAD ’ 
LDO4O826Y London PRESS ASSOCIATION in English 0817 GMT 4 Mar 78 LD 


[Text] Dr Owen warned last night that Britain must adopt s« non-raciel position both 
at home and abroad if it wants to be taken seriously as a political and morsel world 
leader, “Our stand on recism inside the country will effect our posture in the world 
and vice versa. We cannot speak with one voice in this country and enother sbroad,”" 
he said, He drew parallels between the twin challenges of race and immigration at | 
home and in Rhodesia. 


———— « 





He told e meeting in Cardiff: “The rights of black and brown people here need safe- 
guarding. There is a Race Relations Act and a clear government commitment to do thet. 


"In a future majority-rule Zimbabwe there will need to be arrangemerts to guarantee 
the democratic freedoms of the white minority in that country. 


"A responsible British government must therefore be fair and even-handed towards 
ethnic minorities in Britain and in sefeguarding white minorities in Rhodesia. 


"The challenge we face, st home and abroad, is to resirt and combat white racisn, 
not be endorsing or substituting black recism but by adopting @ non-reciel position, 


"Thet is not easy, but unless we succeed we shell set the world sgeinst us and simp); 
hasten this country's decline into selfish psrochialism and irrelevance." 


BISHOP MUZOREWA ARRIVES IN LONDON FOR TALKS WITH OWEN 

LDO“OB24Y London PRESS ASSOCIATION in English 0711 GMT 4 Mer 76 LD 

[Text] Bishop Abel Muzorews arrived in London by sir today for telks on the newly 
Signed settlement agreed by him and other moderate black nationalist leaders with 


Mr Ian Smith. The bishop, leader of the United Africen Council, will meet the forein 
secretary, Dr David Owen, on Monday. 


The British sre still in fevour of their desl, reached in conjunction with the 
Americans, which they maintein will bring en end to the guerrille war in Rhocesis. 
Britain is reluctant to sccept the new deal as it does not bear the signatures of Mr 
Joshua Wkomo, leaacr of the ZAPU organisation, and Mr Robert Mugsbe of the Petriotic 
Pront which, becked by forces from Mozambique, is continuing the war. 
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Negotiztions With Petriotic Front Unne essary 
LDO4i240Y London PRESS ASSOCIATION in English 1132 GMT 4 Mer 78 LD 


[Text] Bishop Abel Muzorewa, one of the joint signatories of the Rhodesian pect, flew 
to London today to see Foreign Secretary Dr David Owen and said immediste recognition 
for the deal was being sought from Britsin, 


The bishop wili report to Dr Owen at the Foreign Office on Monday. The Rhodesian 
leaders hoped to gain the full involvement of the British Government in the negotistions, 
Bishop Muzorews told reporters. “We would like immediate recognition from the British 
Government as a legal authority, They must ve involved as much as they can and this 

is something we must talk about with Dr Owen." 


The settlement deal to bring black majority rule to Rhodesis was signed yesterdsy by 
the premier, Mr Smith, and three moderate African leaders. 


Dr Owen is reluctant to back the agreement because it does not have the support of 
the Patriotic Pront. 


Bishop Muzorewa today did not accept chat he had to negotiate with the lesders of the 
Patriotic Pront--Joshua Nkomo and Pubert Mugabe. He said: "We don't have to negotiate 
with them; I don't accept that. we have said let us all telk together ard work the 
transfer out. But so far they have not taken up our invitetion; we've not heard 

from then," 


The bishop said he had no worries about the new Zimbabwe government being recognized. 
"It's going to be recognised, I can promise you that. Don't say if, say when we are 
going to be a government," he stressed, 

He added that he believed that guerrille warfare will gredually phase ~ut. He seid: 
"Wo one can win fighting against Zimbabwe, They could have won fighting Smith in the 
past, but not against Zimbabwe." 


“Only a small number will stay wiloyal." "They may try to fight the government but 
I think that at thet stage the masses will completely turn against then." 


KENYAN VICE PRESIDENT ARRIVES EN ROUTE HOME FROM U.S. 

LDOGO14OY London PRESS ASSOCIATION in English 2344 omT 6 Mar 78 LD 

[Text] The vice-president of Kenya, Mr Daniel Araf Moi, flew into London late tonight 
on his way home from Washington, where he had top-level talks with American Secretary 


of Stete Mr Cyrus Vance, 


With the vice-president were Attorney-General Mr Charles Njonjo, Foreign Ministe: 
Mr Munvyua Waiyeki and Finance Minister Mr Mwai Kibaki. 


Mr Moi made no stetement set the airport and drove to ais London hotel. 
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KIPRIANOU ADDRESSES PARTY CONGRESS ON INTERCOMMUNAL TALES 
NCO51238Y Nicosia Domestic Service in English 1200 GMT 5 Mar 76 NC 


{Text} Presiaent Kiprianou has stated that if the Turkish side presents proposals 
which would provide the basis for mearingful talks, then the Greek Cypriot side vill 
come to the negotiating table. If, however, the proposals ~re unacceptable, tending 
to consolidate the faits accomplis, then we will reject then, 


Addressing the first regular par-Cypriot congress of the Democratic Party, of which 
he is the leader, President Kiprianou reiterated that the Cyprus government's policy 
is based on the implementation of the UN resolutions on Cyprus. We consider as in- 
comeivable any solution not envisaging the withdrawal of the occupation forces from 
Cyprus and the return of the refugees to their homes as well as the cessation, once 
and for all, of every form of foreign interference, he said. President Kiprianou said 
that we have accepted federation and not confederation, which is really partition in 
disguise. He went on: The principles of freedom of movement, freedom of settlement 
and freedom of ownership are mot negotiable. 


The president of the rcpublic repeated Cyprus' position with relation to the various 
blocs and stressed that all countries, large and small, have a duty to respect our 
sovereign rights. 


Concluding his address, Mr Kiprianou said he will continue to lead the Democratic Party 
as long as its members wish him to. He stressed, however, that he will rule Cyprus 

as the head of state and as the leader of all the people. My criteria, he said, cannot 
be partisan but rather national. 


The Democratic Party congress was then addressed by the president of the House of 
Representatives, Mr Mikhailidhis, In his address, Mr Mikhailidhis said that his party's 
function is based on its faich in Cyprus' struggle and on its commitment to democracy. 
He said he was against party or iceslosics! disputes and added that we should cul- 
tivate a desire for dialog with all with a view to saving our country. Finally, turning 
to the long strucgle imposed upon us by Turkey's intransigence, Mr Mikhailidhis said 
that this should be many-sided and should cover all aspects of life. 


DENKTAS WARNS CYPRIOT SIDE ON INTRANSIGENT ATTITUDE 
TAO32100Y Bayrak Radio [Clandestine] in Turkish to Cyprus 163) GMT 3 Mar 78 TA 


[Text] President Rauf Denktas has said thet if the Greek Cypriot side gives up its 
intransigent attitude this will facilitate the solution of the Cyprus issue, 


Today President Rauf Denktas received the deputy secretary general of the British 
Commonwealth [name indistinct; title as heard] and then the Norwegian permanent dele- 
gate to the United Nations, Ole Algard. President Denktas replied to newsmen's 
questions after the meeting. 


In reply to a question, Preride::t Denktas said that the Greek Cypriot side would have 
to give up making proposals that would render a biregional federal system meaningless 
and would agair. bring the Turkish Cypriot commmity face to face with a dangerous sit- 
uation as preconditions “or the resumption of the intercomminal talks. Denktas added 
that it has alreaty been seen several times that the Greek Cypriots viewed the in- 
dependence of Cyprus as a factor which would bring about the realization of enosi.c, 
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Derktas recalled that a resolution had been passed by the Greek Cypriot House of Repre- 
sentatives which seemed to confirm this fact. He contimed: They are insisting on not 
eliminating this resolution despite al! our appeals. Therefore, to expect from the Turkish 
Cypriot community the elimination of measures taken to preserve the security of its 
citizens and properties for the sake of slogans such as the unity of the republic or « 
strong central administration is not compatible with good will. 


Derktas said that the solution of the Cyprus issue was easy. He added that wnat made 
it difficult was the stand of those who did not realize the realities of Cyprus and 
made one-sided resolutions in international forums in the absence of the Turkish Cypriots. 


In reply to another question, Derktas said that the Greek Cypriot side, which linked the 
solution of the Cyprus issue to the contimmation of the U.S. arms embargo imposed o1. 
Turkey, was making @ wrong assessment. 


TURKISH PROPOSALS TO GREECE ON CYPRUS WILL BE DELAYED 
NCO50807Y Nicosia ELEVTHERI KIPROS in Greek 5 Mar 78 pp 1,8 NC 


[Excerpts] There were reports yesterday from reliable foreign diplomatic circles that 
Turkish Prime Minister Bulent Ecevit has informed Greek Prime Minister Karaazanlis, 
through diplomatic channels, that the Turkish side will not be in a position to rubmit 
its new proposals on the Cyprus issue, as it had been agreed, before the forthcoming 
meeting of the two prime ministers. According to the same reports, Mr Ecevit nas also 
sent a similar message to UN Secretary General Waldheim who, as is known, has under- 
taken to study the proposals and pass them on to the Greek side. 


According to our reliable sources of information, although the Turkish prime minister 
did not give in his message to Karamanlis the reasons for this reneging or the inability 
of the Turkish Cypriot side to submit the new proposals, he let it be understood that 
comprehensive Turkish Cyprict proposals on the territorial and constitutional questions 
could only be submitted after the meeting of the two prime ministers. 


Finally, according to the same reports, from the contents of the messages and other 
consultations between Ankara and Athens--which are conducted through diplomatic channels 
to prepare for the Montreaux [Switzerland] meeting--it has become obvious that the 
Turkish prime minister wants to make any Turkish concessions in the Cyprus issue 
dependent on the form and extent of concessions which Greece would be prepared to make 

in the questions of the continental shelf and the Aegean airspace, which Ecevit regards 
as more critical and vital questions for Turkey's national interests. 


BRITISH MINISTER OF STATE JUDD ARRIVES, MAKES STATEMENT 
WCO7,908Y Nicosia Domestic Service in English 1830 GMT 3 Mar 78 WC 


[Text] The British minister of state for foreign affairs, Mr Frark Judd, arrived in 
Cyprus today for a 2-day visit Guring which he will have talks with the president, 
Mr Kiprianou, and other officials. 


Speaking to reporters at Larnaca airport, Mr Judd said he came to listen and to learn. 
He would then report to the foreign secretary, Dr Owen, and he hoped that Britain would 
be able to play a corstructive part towards a stable and viable solution to the Cyprus 
problem. 
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Replying to questions, Mr Judd stressed that Britein recognizes one goverment i 
Cyprus, the government of an independent sovereign state, member of the Commonwealth, 
He also said that the island's future belongs to the people of Cyprus. He hoped thot 
there would be meaningful proposals from the Turkish side enabling the intercomuinsl 
talks to get going again as s00n as possible, 


Mr Judd was met at the airport by the director general of the Foreign Ministry, & 
Pelayias, and the Bitish high commissicner, M Gordon, 


On his way to Nicosia Mr Judd visited a iefugee settlement at Laxia. 
Meets With Khrisostomos, Mikhailidhis, Denktas 
NCOULQUSY Nicosia Domestic Service in English 1850 GMT 4 Mar 78 WC 


[Excerpt] After his meeting with the president of the republic, the British deputy 
foreign secretary [title as heard] was received by Archbishop Khrisostomos, later 


Mr Judd held a meeting with the presid.i.c of the House of Representatives, Mr Mikhailidhis, 


Afterwards Mr Mikhailidhis said he had had a very useful meeting with Mr Judd and that 
he had set out the views of the government on the Cyprus problem and on the prospects 
of developments in the problem, Mr Mikxhailidhis seid it had been arranged that on his 
way back from the United States he would moet the British foreign secretary for an 


exchange of views, 


In the morning M Judd had met the foreign minister, Mr Khristofidhis, He later visited 
the Turkish Cypriot leader, Mr Denktas. 


Replying to reporters' questions this afternoon, Mr Judd said he thought there was now 
a change cf heart on the Turkish side, He went on to say that the Turkish side should 
put forward meaningful proposals which would enable the Greek side to respond 
positively. The British deputy foreign secretary said that the intercomminal talks are 
the only possible procedure for a solution to the Cyprus problem, Mr Judd will be 
leaving the island early tomorrow morning. 


Comments on Turkish Presence 
NCO51338Y Bayrak Radio (Clandestine) in Turkish to Cyprus 11350 GMT 5 Mar 78 Wc 


{Text} British M’nister of State for Foreign and Commonwealth Affairs Frark Judd has 
said thet Turkey's military presence in Cyprvs constitutes a guarantee for the 
security of the Turkish comminity. Frank Judd, who left the island this marning after 
2 days of talks with the Turkish and Greek Cypriot officials, made this statement ai 
@ press conference he held in the Greek Cypriot sector of Nicosia yesterday. Judd 
also stated that the Turkish army's presence is a necessity for the security of the 
Turkish Cypriot community. 


Mearwhile, stating that he does not endorse the Soviet proposal for holding an 
international conference on the Cyprus problem, Judd reiterated that the Cyprus 
problem mist be solved by the Cypriots themselves, Judd added that le has beer unable 
to understand the motives of the Soviet proposal sco far, 


Judd also warned the Greek Cypriot side that it mist not miss the opporturity which will 
be created for the resumption of negotiations by the submission of proposals by the 
Turkish side, On this issue Judd said: If this opportunity is missed, the Cyprus 
problem will be bramied as an international problem impossible to resolve, 
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KARAMANLIS ADDRESSES PARTY GROUP; OPPOSITION REPLIES 
ATOSIS40Y Athens I KATHIMERINI in Greek 4 Mar 78 pp 1, 6 AT 


{Excerpt] Politically and ideologically the "New Democracy” covers the ares of the 
traditional center, Prime Minister K, Karamanlis declared yesterda, while speaking at 
the opening meeting of the new 65-member Administrative Committee of the majority party, 
Special significance is attached to this declaration since it is reitersted at a critical 
moment when, following fresh incidents yesterday, EDIK [Democratic Center Union] presents 
a picture of complete disintegration, It is believed that the center's response to this 
will be enhanced even more by the prime minister's remark that the minority parties, "in 
an imprudent and dangerous manner for democracy, are promoting st tr: base the formation 
of a popular front,” At the same time, Karamanlis stressed that if "New Democracy" is 
to fulfill its -zreat mission it should organize itself democratically and should not 
equate its fate with the fate of its leader every time, Finally, having referred to 

the ideological and political confusion that prevails among the minority parties, he 
expressed the certainty that the strength of "New Democracy” at this moment is certainly 
greater than that which emerged from the results of the last elections, 


Papandreou's Remarks, Zigdhis Comment 
ATOSINSIY Athens TA NEA in Greek 4 Mar 78 pp 1, 14 AT 


[Excerpt] Late last night A, Papand@rcou, leader of official opposition, replicd to 
Karamanlis with this statement: "“Karamanlis is monopolizing democresy and is trying to 
intimidate the people by reminding them of the 1964-1967 period, His aim is clear, He 
seeks polarization and he seeks it by undermining national unity precisely before meeting 
with Ecevit. We do not intend to follow his example, Times are too critical far the 
nation and the people to sacriiice these interests on the altar of party goals." 


On behalf of EDIK [Democratic Center Union], I. Zigdhis, chairman of the Administrative 
Committee, made the following comment: “Unfortunately the prime minister cannot be 
cured from the Loujs XIV complex in whose hold he has been for a long time. Of ccurse 
the 'Sun King' used to say: I am the state! The Caesar-prime minister of Greece sayt: 

I am democracy! The result is that both the regime and the country suffer a great deal," 


KKE (Interior) Refutes Karamanlis 
ATOS1525Y Athens I AVYI in Greek 5 Mar 78 p 1 AT 
[Statement by KKE (Interior) Central Committee Secretary Bambis Dhrakopoulos] 


[Text] The prime minister's attack against the opposition parties in his speech at the 
meeting of the "New Democracy” Administrative Council indicates that the government and 
the party that supports it, the right, are trying to overcome their crisis by hardening 
their positions toward popular struggles and by intensifying their anticommunist tone, 
thus hoping to intimidate the people! 


However, as long as popular demands remain unresolved and get even stronger the struggles 
of the workers will increase end no power will be able to stop them, In sddition, 
regardless of their specific political position of trade union affiliation, workers 

will unite to make their struggles even more effective, In these circuastances, the 
parties of the democratic opposition, especially of the left, should enhance this 
unifying tendency of the masses and seek new forms of cooperation to repulse the 
antidemocratic and antipopular solutions of the government and to promote a different 
policy of democracy, independence and social progress. 
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The govermment should confront these truths and instead of raisiag the specter of the 
“popular front," which is umable to frighten cither the people or tise democratic 
political forces, it would do better to seek substsmtive solutions to existing problezs. 
Democracy is not endangered by popular struggles, which are a form of participation by 
the people in political and social developments, but by efforts to ignore or suppress 
them. which constitutes a characteristic of goverment policy. Out of this will the true 
Gangers emerge. 


KXE (Exterior) Replies 





ATO51505Y Athens RIZOSPASTIS in Greek 5 Mar 78 p 1 aT 


[Text] Because of Karamanlis' statement the day before yesterday against the KKE 
{Exterior ]--a statement that aimed at intimidating workers and restraining their struggle 
for their vital problems--the KXE Central Committee Press Office yesterday published the 
following statement: “In his speech yesterday, the prime minister stated that the comm- 
mists do not belong to the democratic sector. First the Communists do not need certifica- 
tion as democrats from the faction Karamanlis leads. The Greek people have in the past 
tasted democracy as understood by Karamanlis and his faction am the workers currently . 
also are tasting it. Certeinly this democracy is not that of the commurists nor is it " 
the democracy the peuple need. 





"However, the issue at this moment is not the general concepts of ‘New Democracy’ or of 

Karamanlis about democracy but something else: By his position yesterday, Karamanlis gives 

a new official 'nod' to the intensification of anticommunism, police domination and 

measures for the persecution of progressive forces. His go.l is to intimidate workers 

wao are constantly organizing their common activity against the policy of ‘austerity' 

and deprivation for the people and superprofits for the monopclies, whose interests are H 
supported by Karamanlis and his party. Athens, 4 March 1978." 


AKROPOLIS WARNS ANKARA ON CYPRUS ISSUE 
ATOS1640Y Athens AKROPOLIS in Greek 3 Mar 78 p 2 AT 
[Prom the “Laconic” colwan: “Warning to Ankara") 


[Text] Turkey will not be able to legalize and make permanent its illegal gains in 
Cyprus, if i% does not accept an equitable and honest solution of the Cyprus problen. 

It should know that it will never be allowed to digest its prey. The president of the 
Republic of Cyprus warned of this in his speech at his installation ceremony. Cyprus 
Helleniam will never lay down its arms but will continue its struggle, with Greece's 
undivided support, until it is fully vindicated, This is not a mere academic declaratia.. 
Never in history has a situation become final when it violated the rights of a people 

who are determined to be free and independent. Perhaps Ankara has not yet realized that 
by its invasion of Cyprus and the ocoupation of its land it has created a problem not 
only for Hellenism but for itself, It also should take it for granted that this problen= 
will not be solved by negotiations between Greece and Turkey but between Turkey and 
Cyprus. This is the permanent position of Athens and Nicosia. Cyprus cannot become an 
object of negotiation, for the simple reason that it is not part of another country's 
realm but is an independent state whose sovereign rights have been violated and whose 
territorial integrity has been truncated. Consequently, decisions cammot be made on its 
behalf nor can it be apportioned among other countries, Ankara is wasting its time in 
trying to transform it into a subject for dispute in order to promote its partitionist 
plans. Certainly this does not mean at all that Cyprus is alone and unaided. Kirprianc 
has said that “the principal support of the Greek-Cypricts!' struggle for thelr survival 
and vindication is Qreece's help and solidarity” and this is no figure of speech. 
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APGAN PRESIDENT DAUD KHAN LEAVES TURKEY 
TAOS 1405Y Ankara ANATOLIA in Turkish 1245 OMT 5 Mar 78 TA 


[Text] President of Afghanistan Mohammad Daud Khan, who arrived in Istanbul on 
27 February for a private visit, left Turkey today early this morning. 


During his stay in Istanbul, President Daud Khan visited the city's historic and 
tourist sites and met with Foreign Minister Gunduz Okcun amd conferred with hin ior 
some tine. 


President Daud Khan left Turkey today at 0300 for Kabul from Istanbul's Yesilkoy 
airport aboard his private plane, 


PRIME MINISTER ECEVIT COMMENTS ON NEW ECONOMIC MEASURES 
TAO31937Y Ankara Domestic Service in Turkish 1700 GMT 3 Mar 78 TA 


[Report on 3 March press conference held by Turkish Prime Minister Bulent Ecevit at 
prime minister's residence in Ankara] 


[Text] Prime Minister Bulent Ecevit said that through measures we have already taken 
and that we are taking, and through the new and realistic 1978 economic program which 
is being drawn up, I believe that the Turkish economy will be rescued this year from 
the economic bottleneck into which it has been dragged during the last 3 years. He 
added that lessons would be resumed in high schools on Monday in accordance with 
earlier decisions. Certain institutes of higher learning affiliated with the Ministry 
of E@ucation, he added, would begin classes on 15 March and that registrations for 
teachers training institutes would alro begin on 15 March, 


Prime Minister Ecevit held a press conference at the prime minister's residence in 
Cankaya after his weekly meeting with President Fahri Koruturk, Ecevit said thet he 

hed briefed the presicent on the .atest political developments and the economic measures 
taken by the government. Pointing out that the world knew of the fall in the value of 
Turkish currency which accelerated at the end of last year, Ecevit said: To refuse to 
recognize this reality would have only resulted in a shortage of foreign exchange, in 
the limitation of experts and in the contirmed fall in the value of the Turkish currency. 


Ecevit stated that for exports worth about $1 billion last year a tax rebate of about 
3.5 billion liras was made. He added that such large amounts of tax rebater were ex- 
posed to irregularities and meant a devaluation of 25 percent in the value of the 
Turkish -vrrency, 


Ecevit 2: id that various kinds of imports had become bleeding wounds for the value of 
the Turkish currency, The situation hed reached such a point where only surgery would 
be effective in healing them, Our government has daringly carried out this surgery. 
He added that the decision to devaluate had been made after the necessary measures were 
taken, and he said that the fact that devaluation was inevitable was a fact known to 
everyone, The government had, however, been able to avert the harm that could have 
been caused if the rate and date of the de aluation were known, 


Recalling that the government hed taken aany economic measures before the devaluation 
amd had implemented them, Ecevit said that more measures were about to be taken, Ecevit 
reiterated that the price of oil] and fertilizers would not be changed, He stated thet 
mew reculaetions would be meade on the import and distribution of certain basic commodities. 
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These regulations, Ecevit said, wou... prevent the basic commodities from becoming a 
source of speculative gains. He alleged that the prices of these commodities could be 
brought to a level lower than their preseu<c market prices. Ecevit said that mmerous 
commodities were imported at a value [of the dollar] which was higher than the newly 
determined rate. He contirmmed: 


[Begin recording] Measures which have already been taken amd those being taken now 
will to a great degree limit the negative effects of the devaluation on price increases, 
However, as a result of former practices, unjustified and ummecessary price hikes cen 
be made using the devaluation as an excuse. Undoubtedly, all administrative and legal 
measures will be taken against chose trying to do so, However, a more efficient way 

of dealing with this situation would be to supply the market with great quantities of 
commodities. 


Since the decisions we Fave made will provide Turkey with new sources for loans and 

will thus increase our foreign exchange income, the state's ability to struggle against 
unjustified price hikes will naturally be increased, Ti.e most important [task] is to 

revive production, which has dropped very low, and to increase ani speed up the exports, 

which have decreased, The miltilateral and daring decisions being taken by the govern- 

ment are of a nature that will provide this increase gradually during the year. [end 


recording’ 


Prime Minister Bulent Ecevit explained that bank credits had been readjusted to provide 
more production amd that interest rates had been rearranged to encourage savings. He 
adéed that revermes would increase through changes to be brought about in the tax system, 
and th: $ justice will be provided in taxation and the distribution of income, Ecevit 
said that the lowest wages would be exempt from taxation, He stated that the burden of 
the tax would be generally shifted from the lower income groups to high income groups 
and that the consumption of luxury goods would be limited, 





Ecevit said that the difference to be realized in the export of agricultural goods at 
the new rates would be collected in a fund, He added that the agricultural products 
wiich were subject to government support last year will be subject to the same measure, 
thus preventing unjustified gains by middlemen amd exporters. Ecevi* <ontinved: 


[Begin recording] Thremgh mecsures we have already taken an¢t *tinat we are taking, ari 
through the new and realistic 1978 economic program which is buing drawn up, I believe 
thet the Turkish economy will be saved within this year from the bottleneck into which 
it hes been dragged during the last 5 years. I am also convinced that the inflation 
rate will drop this year, thet exports and necessary imports will increase am that 
production will gradually pick up. Although some difficult times may be facing us, 
this period will rapidly come to an eri. At the end of this year the Turkish economy 
will heve reached the roed of success, The measures that we are goirg to take will ain 
at strengthening our ecouumy and will bring justice in the distributicn of incomes, 
taxation and granting of loans. [emi recording] 


In the press conference Ecevit then replied to questions by reporter, In reply to a 
question, Ecevit said that Ismail Cem would be appointed director general of the TRT 
in the coming days, in accordance with a Council of State decision, 


In reply to another question, Ecevit said that the salaries due to the families of Adnan 
Menderes, Hasam Polatken and Patin Rustu Zorlu [ condemned to death in 1960 military coup] 
could be collected at any time, anid that the government would provide the necessary 
assistance on the issue. 


Ecevit said in reply to another question that all high schools will resume classes on Monday 
in eccordance with the previous decision, He added that classes would resume on 15 March in 


certain institutes of higher learning affiliated with the Ministry of Education, 
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Pointi.¢ out that registration at teachers training institutes would begin on 15 March, 
Ecevit said that the resumption of classes in the institutes would have to be postponed 
to a tater date. He added that he hoped the training institutes would be able to becin 
classes on 3 April after all necessary preparations are completed. 


Ecevit soid that all bills concerning the low and medium income groups hed reached a 
stage where they could be discussed by the Council of Ministers and thet they wuld be 
presented to the assemblies in the spring. 


Asked to comment ou rumors that the letest economic measures and the devaluation had 
been carried out as a result of pressures from the International Monetary Pund [ INF], 
Ecevit said that this fund was an institution which gives scunmd recommendations to 
international banks but thet the government had made its decision by assessing the 
realities of the Turkish economy and not by bargaining with the IMP. 


ECEVIT COMMENTS TO FRENCH TV OW CYPRUS, U.S. EMBARGO 
TAO51834Y Bayrak Radio [C!andestine] in Turkish to Cyprus 1630 GMT 5 Mar 78 TA 


[Text] Prime Minister Bulent Ecevit has said: I hope that we will achieve a final 
settlement of the Cyprus problem this year. 


In a statement to French television, Prime Minister Ecevit expressed his views on 
Turkish-Greek and Turkish-American relations. He said: Our government will do all 
it can to establish friendship with our neighbor. Greece, He added: I also hope 
that we will be able to reach a final settlement of the Cyprus problem ami make 
definite progress regarding the Aegean dispute this year, 


Ecevit expressed the hope that the U.S. embargo on Turkey would be lifted soon, He 
added: Turkey is in such a critical geopolitical position that it has now become 
impossible to shelve its defense system any longer. 


Meanwhile, at a meetirg chaired by Prime Minister Ecevit yesterday, the talks to be 

held between the Turkish a4 Greek prime ministers were assessed. Foreign Minister 

Gunduz Okcun, National Defense Minister Hasan Esat Isir, and high-ranking officials 

and cxperts from both ministries attended the meeting. It is reported that the pro- 
cedures to be used in the talks to be held by the two prime ministers in Switserland 
ami the Turkish position in that connection were determined at the meeting. 


WEW BORDER CROSSING POINT WITH USSR TO BE OPENED 


TAOS2129Y Ankara Domestic Service in Turkish 2100 GMT 4 Mar 78 TA 


[Excerpt] Minister of Customs and Monopolies Tuncay Mataraci, who is touring Rize, 
has said that work is under way to open the Sarp border crossing point [on the USSR 
border]. In a press conference in Rize, Mataraci said that with the opening of the 
Sarp border crossing point, great developments would be secured in Turkish-Soviet 
relations. 








SUBSCRIPTION INFORMATION 


DANY REPORT -olumes cre published Mondey through 
Friday i> beth peper verson moiled doily ond microfiche 
version moled weetly) Annve!l subscription melding 
occosione! supplements is. for the first volume $125 
peper 4100 fiche eorh edditone! cree -olume up to 
seven, $70 poper/$60 fiche, of eight volumes $575 
poper $500 fiche Foreign subscription for the first volume 
$160 peper $125 fiche each odditione! cree volume 
wp te seven, $70 paper $60 fiche, of eight volumes for 
$610 paper $5275 fiche. Boch edditione! paper o fiche 
subscription beyond eight is $50. The volumes ore: I~ 
Peopl+* Republic of Chine, t—festere Eurepe;, ii—Se 
viet Union, 'V—Asie & Pacific, V-mMiddle Eat & North 
Atrce, Vi-—Letin America, Vil- Western Europe, Vill— 
Sub-Seheren Africe. Bock issves oF single copies ere not 
eveilebl> Allow 30 deys ter processeng new subscriptons 
the | remiMences mauirres ond oddress chonges te the 
NTIS oddress below 

Note. The publications of the Joint Publicetions Be 
search Service (JPRS), which ore sometimes cited in the 
DALY REPORT. con ete be ordered from NTIS in cngle 
copies or by subscription. tn ordering, please site the 
PRS title, number, dete. ord author # applcebe 

Both the DAILY REPORT end the JPRS pwblicetions ere 
on file for public reference of the Library of Congress 
enc ot public ond university libreries throughout the 
United Srotes 


NTIS 





National Technical Information Service 
U. S. DEPARTMENT OF COMMERCE 
Springfield, Virginio 22151 

















4.5.78 





